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(1)
Vodafone Group Plc. 2014

The recognition of deferred tax assets is based upon whether it is more likely than not that there
will be sufficient and suitable taxable profits in the relevant legal entity or tax group against which to
utilise the assets in the future. Judgement is required when determining probable future taxable
profits, which are estimated using the latest available profit forecasts. > °

Significant items on which the Group has exercised accounting estimation and judgement
include the recognition of deferred tax assets in respect of losses in Luxembourg, Germany, India,
and Turkey, capital allowances in the United Kingdom and the tax liability on the rationalisation and
re-organisation of the Group prior to the disposal of our US group, whose principal asset was its 45%
interest in Verizon Wireless (‘VZW?). > ©

Verizon Wireless 45

5 Vodafone Group Plc." Vodafone Group Plc Annual Report 2014

http://www. vodafone.com/ content/ annualreport/annual _report 1
2014 )104

¢ vodafone Group Plc." Vodafone Group Plc Annual Report 2014

http://www. vodafone.com/ content/ annualreport/annual _report 1
2014 )104
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(2)

TUI Travel Plc. 2013

A full impairment review has been performed of all goodwill, together with intangible and
tangible balances held across the Group on a CGU basis. In the current year, the impairment review
has been performed on a “value in use’ basis for all CGUs, which requires estimation of future net
operating cash flows, the time period over which they will occur and appropriate discount and
growth rates. >’

CGU
CGU

For example, in the Specialist & Activity Sector, following
the removal of the sector management team at the start of the financial year, the outcome of the
assessment of those businesses’ future profitability was considered to be less than that used in last
year’s impairment review, thereby causing impairments within that Sector to total £109m. > 8
Specialist & Activity

109

In the French tour operating business, there is significant and inherent uncertainty over the
speed of recovery (and therefore the timing of return to profitability) due to the ongoing political
unrest and violence in the North African destinations.Delaying the return to profitability and reducing
the absolute levels of profits within a five year timescale relative to last year has led to a £59m
impairment charge in the year. °°

59
57TUl Travel Plc."Annual Report & Acc ounts for the year end
http://www.tuitravelplc.com/sites/default/files/ Full-ARA-siI
)y 122
58 TUlI Travel Plc."Annual Report & Acc ounts for the year end
http://www.tuitravelplc.com/sites/default/files/ Full-ARA-si
)y 122
5 TUlI Travel Plc."Annual Report & Acc ounts for the year end
http://www.tuitravelplc.com/sites/default/files/ Full-ARA-si
) 82
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(3)
Rol |l s- Royce Hol dings plc. 2013 1 2Keysourcesof
estimation uncertainty

The assessment of whether the goodwill and other intangible assets (carrying value at 31
December 2013 £1,864 million) arising on the consolidation of RRPSH is impaired is dependent of
the present value of the future cash flows expected to be generated by the business.These cash flows
are based on the business plan jointly agreed by the shareholders. *°RR P S H

2013 12 31 1,864

The assessment as to whether there
are any indications of impairment of development, participation, certification, recoverable engine
costs and customer relationships recognised as intangible assets (carrying values at 31 December
2013 £2,499 million, 31 December 2012 £1,457 million) is dependent on estimates of cash flows
generated by the relevant assets and the discount rate used to calculate a present value.These
estimates include the performance of long-term contractual arrangements as described below, as well
as estimates for future market share, pricing and unit cost for uncontracted business.The risk of
impairment is generally higher for newer programmes and, for customer specific intangible assets

(RECs), for launch customers. °* 2013 12 31 2,499 201
12 31 1,457
RECs

5 Rol |l s-Royce Holdings plc."Rolls-Royce Holdings plc annual
http:// www. r ol/hegia/Fiey/R/RllscRoyoe/documents/investors/annual-reports/rr—ful1%20a
nnual %20report--tcm92-55530. pdf ( 2015 ) 82
2 Rol |l s- Royce Holdings plc."Rolls-Royce Holdings plc annual
http:// www. r ol/hedia/Fiey/R/RlleRoyne/documents/investors/annual-reports/rr—ful1%20an
nual %20report--tcm92-55530. pdf ( 2015 ) 82
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