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1. This International Standard on Auditing (ISA) deals with
additional communication in the auditor’s report when the
auditor considers it necessary to:

(a) Draw users’ attention to a matter or matters presented
or disclosed in the financial statements that are of
such importance that they are fundamental to users’
understanding of the financial statements; or

(b) Draw users’ attention to any matter or matters other
than those presented or disclosed in the financial
statements that are relevant to users’ understanding
of the audit, the auditor’s responsibilities or the

auditor’s report.
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The
Paragraphs and Key Audit Matters in the Auditor’s
Report (Ref: Para. 2, 8(b))

Relationship between Emphasis of Matter

2. ISA 701! establishes requirements and provides guidance
when the auditor determines key audit matters and
communicates them in the auditor’s report. When the
auditor includes a Key Audit Matters section in the
auditor’s report, this ISA addresses the relationship
between key audit matters and any additional
communication in the auditor’s report in accordance with

this ISA. (Ref: Para. A1-A3)

ISA 701, Communicating Key Audit Matters in the
Independent Auditor’s Report

Al. Key audit matters are defined in ISA 701 as those matters

that, in the auditor’s professional judgment, were of most
significance in the audit of the financial statements of the
current period. Key audit matters are selected from matters
communicated with those charged with governance, which
include significant findings from the audit of the financial
statements of the current period.> Communicating key audit
matters provides additional information to intended users of
the financial statements to assist them in understanding
those matters that, in the auditor’s professional judgment,
were of most significance in the audit and may also assist
them in understanding the entity and areas of significant
management judgment in the audited financial statements.

When ISA 701 applies, the use of Emphasis of Matter
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paragraphs is not a substitute for a description of individual

key audit matters.

5 ISA 260 (Revised), Communication with Those Charged

with Governance, paragraph 16
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A2. Matters that are determined to be key audit matters in
accordance with ISA 701 may also be, in the auditor’s
judgment, fundamental to users’ understanding of the
financial statements. In such cases, in communicating the
matter as a key audit matter in accordance with ISA 701,
the auditor may wish to highlight or draw further attention
to its relative importance. The auditor may do so by
presenting the matter more prominently than other matters
in the Key Audit Matters section (e.g., as the first matter)
or by including additional information in the description of
the key audit matter to indicate the importance of the matter

to users’ understanding of the financial statements.
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A3. There may be a matter that is not determined to be a key
audit matter in accordance with ISA 701, (i.e., because it
did not require significant auditor attention), but which, in

the auditor’s  judgment, is fundamental to users’

(e.g., a
event). If the auditor considers it necessary to

understanding of the financial statements
subsequent
draw users’ attention to such a matter, the matter is
included in an Emphasis of Matter paragraph in the

auditor’s report in accordance with this ISA.
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3. ISA 570 (Revised)> and ISA720(Revised)’® establish
requirements and provides guidance about communication
in the auditor’s report relating to going concern and other

information, respectively.

2 ISA 570 (Revised), Going Concern
3 ISA720(Revised),

Information

The Auditor’s Relating to Other
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Circumstances in Which an Emphasis of Matter

Paragraph May Be Necessary (Ref: Para. 4, 8)
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4. Appendices 1 and 2 identify ISAs that contain specific

requirements for the auditor to include Emphasis of Matter

A4. Appendix 1 identifies ISAs that contain specific

requirements for the auditor to include Emphasis of Matter
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paragraphs or Other Matter paragraphs in the auditor’s
report. In those circumstances, the requirements in this ISA
regarding the form of such paragraphs apply. (Ref: Para.
A4)

paragraphs in the auditor’s report in certain circumstances.

These circumstances include:

* When a financial reporting framework prescribed by law
or regulation would be unacceptable but for the fact that
it is prescribed by law or regulation.

To alert users that the financial statements are prepared
in accordance with a special purpose framework.

When facts become known to the auditor after the date
of the auditor’s report and the auditor provides a new or

amended auditor’s report (i.e., subsequent events).6

8 ISA 560, Subsequent Events, paragraphs 12(b) and 16
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AS5. Examples of circumstances where the auditor may
consider it necessary to include an Emphasis of Matter
paragraph are:

* An uncertainty relating to the future outcome of
exceptional litigation or regulatory action.

* A significant subsequent event that occurs between the
date of the financial statements and the date of the
auditor’s report.’

+ Early application (where permitted) of a new accounting
standard that has a material effect on the financial

statements.

+ A major catastrophe that has had, or continues to have, a

significant effect on the entity’s financial position.

"ISA 560, paragraph 6
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A6. However, a widespread use of Emphasis of Matter
paragraphs may diminish the effectiveness of the auditor’s

communication about such matters.
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3

Objective

(2. AHEEDHRD

6. The objective of the auditor, having formed an opinion on
the financial statements, is to draw users’ attention, when
in the auditor’s judgment it is necessary to do so, by way of
clear additional communication in the auditor’s report, to:
(a) A matter, although appropriately presented or disclosed

in the financial statements, that is of such importance that
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it is fundamental to users’ understanding of the financial
statements; or

(b) As appropriate, any other matter that is relevant to users’
understanding of the audit, the auditor’s responsibilities

or the auditor’s report.
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Definitions 3. EE
7. For purposes of the ISAs, the following terms have the 6. KREFICBITOMEOERIT. LTOLED &7
meanings attributed below: %o

(a) Emphasis of Matter paragraph — A paragraph included
in the auditor’s report that refers to a matter appropriately
presented or disclosed in the financial statements that, in
the auditor’s judgment, is of such importance that it is
fundamental to users’ understanding of the financial
statements.

(b) Other Matter paragraph — A paragraph included in the
auditor’s report that refers to a matter other than those
presented or disclosed in the financial statements that, in
the auditor’s judgment, is relevant to users’
understanding of the audit, the auditor’s responsibilities

or the auditor’s report.
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Requirements

(I ERFIE)

Emphasis of Matter Paragraphs in the Auditor’s Report

(1. BEAEREEICRITD TAMERER] K2)

8. If the auditor considers it necessary to draw users’ attention
to a matter presented or disclosed in the financial statements
that, in the auditor’s judgment, is of such importance that it
is fundamental to users’ understanding of the financial
statements, the auditor shall include an Emphasis of Matter
paragraph in the auditor’s report provided: (Ref: Para. AS5—
A6)

(a) The auditor would not be required to modify the opinion
in accordance with ISA 705 (Revised)* as a result of the
matter; and

(b) When ISA 701 applies, the matter has not been
determined to be a key audit matter to be communicated

in the auditor’s report. (Ref: Para. A1-A3)
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4 ISA 705 (Revised), Modifications to the Opinion in the
Independent Auditor’s Report
Including an Emphasis of Matter Paragraph in the (@2 BEEMEBICB TS MHEHE] XH50HK)
Auditor’s Report (Ref: Para. 9) (% 8 THZ M)
9. When the auditor includes an Emphasis of Matter A7. The inclusion of an Emphasis of Matter paragraph in the | 8. B5# A1, BEAREEIC TR FE) XKoaikiT 2 A7, BEAREEIC TRHFE) Koeii) 5 2 i,

paragraph in the auditor’s report, the auditor shall:
(a) Include the paragraph within a separate section of the

auditor’s report with an appropriate heading that includes

auditor’s report does not affect the auditor’s opinion. An
Emphasis of Matter paragraph is not a substitute for:

(a) A modified opinion in accordance with ISA 705
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the term “Emphasis of Matter”; (Revised) when required by the circumstances of a X%, R B E 106 2 )

(b) Include in the paragraph a clear reference to the matter specific audit engagement; (2) é %X, MESREZRIC T DRt i & B (2) WHINDMBHRE O L0 EHIZ
being emphasized and to where relevant disclosures that  (b) Disclosures in the financial statements that the 7T, BRI 2 FEHEA RIS T 5, YK RSN DM f’%ﬁ% KOFFLFHE, T ERRE
fully describe the matter can be found in the financial applicable financial reporting framework requires . MEHERICBWTER IR TN D ERT DT DB B HEE OB 72 1ERT
statements. The paragraph shall refer only to information management to make, or that are otherwise necessary to TFRICOBLSZRIND, HIH
presented or disclosed in the financial statements; and achieve fair presentation; or (3) EHFEHEIIEREANOE RICEEZ KITTH DT (3) MkHeAEEDORITRICEET D EE R AMEIZIEICEI T

(c) Indicate that the auditor’s opinion is not modified in = (c) Reporting in accordance with ISA 570 (Revised)® when IT7enWZ EAFEHET 5, (AT IH, ABTH, A6 THE Y HEEITH Z & (EEEEZESWEE 570 5 22
respect of the matter emphasized. (Ref: Para. A7-AS, a material uncertainty exists relating to events or A17 THZHR) TH N OVER 23 THES )

A16-A17) conditions that may cast significant doubt on an entity’s
ability to continue as a going concern.
8 ISA 570 (Revised), paragraphs 2223
AS8. Paragraphs A16-A17 provide further guidance on the A8. A16 TH K ONALT THIL, FrEDRIUIZI T 5 98
placement of Emphasis of Matter paragraphs in particular I XAy OFLEEITIC T 5, B0 Fofaét &
circumstances. LTV o,
Other Matter Paragraphs in the Auditor’s Report Other Matter Paragraphs in the Auditor’s Report (Ref: | (2. BEEREEICK TS [ZOMDOFE] X4) (2. BEEBREZICBITDS [ EOMOFE] X47) GF

Para. 10-11)
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Circumstances in Which an Other Matter Paragraph May Be

Necessary
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Relevant to Users’ Understanding of the Audit (BEEADERENIIBEEREE T OVWTCOFAFOR
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financial statements that, in the auditor’s judgment, is

scope and timing of the audit, which includes
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relevant to users’ understanding of the audit, the auditor’s

responsibilities or the auditor’s report, the auditor shall

include an Other Matter paragraph in the auditor’s report,

provided:

(a) This is not prohibited by law or regulation; and

(b) When ISA 701 applies, the matter has not been
determined to be a key audit matter to be communicated
in the auditor’s report. (Ref: Para. A9-A14)

communication about the significant risks identified by the
auditor.” Although matters relating to significant risks may
be determined to be key audit matters, other planning and
scoping matters (e.g., the planned scope of the audit, or the
application of materiality in the context of the audit) are
unlikely to be key audit matters because of how key audit
matters are defined in ISA 701. However, law or regulation
may require the auditor to communicate about planning and
scoping matters in the auditor’s report, or the auditor may
consider it necessary to communicate about such matters in

an Other Matter paragraph.

? ISA 260 (Revised), paragraph 15
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A10. In the rare circumstance where the auditor is unable to
withdraw from an engagement even though the possible
effect of an inability to obtain sufficient appropriate audit
evidence due to a limitation on the scope of the audit
imposed by management is pervasive,!® the auditor may
consider it necessary to include an Other Matter paragraph
in the auditor’s report to explain why it is not possible for

the auditor to withdraw from the engagement.

10" See paragraph 13(b)(ii) of ISA 705 (Revised) for a

discussion of this circumstance.

Relevant to Users’ Understanding of the Auditor’s

Responsibilities or the Auditor’s Report

All. Law, regulation or generally accepted practice in a
jurisdiction may require or permit the auditor to elaborate
on matters that provide further explanation of the auditor’s
responsibilities in the audit of the financial statements or of
the auditor’s report thereon. When the Other Matter section
includes more than one matter that, in the auditor’s
judgment, is relevant to users’ understanding of the audit,
the auditor’s responsibilities or the auditor’s report, it may

be helpful to use different sub-headings for each matter.

All. ERFEXTRICED b D FEHIBEITIZ L - T,
ME#HREEICBT 2EEANOET UIEEREE
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FORINTWDH IR O BN TWDLEER DD,
Z X, BRE LA ARSI LEOREIZ LY 2K
ENDFEBMRORLHES Z TN T 5, [Zofho
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Al2. An Other Matter paragraph does not deal with

circumstances where the auditor has other reporting
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responsibilities that are in addition to the auditor’s
responsibility under the ISAs (see Other Reporting
Responsibilities section in ISA 700 (Revised)'!), or where
the auditor has been asked to perform and report on
additional specified procedures, or to express an opinion on

specific matters.

MISA 700 (Revised), Forming an Opinion and Reporting on
Financial Statements, paragraphs 43—44

BEAENDEMLIIMZ TEOMOBERTEEZET DMK
W (AT B SWMEE 700 TIMBEHERICHT2E
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Reporting on more than one set of financial statements

(—HEDOMBRER PBREBAER STV DHEE DOBHRED

A13. An entity may prepare one set of financial statements in
accordance with a general purpose framework (e.g., the
national framework) and another set of financial statements
in accordance with another general purpose framework
(e.g., International Financial Reporting Standards), and
engage the auditor to report on both sets of financial
statements. If the auditor has determined that the
frameworks are acceptable in the respective circumstances,
the auditor may include an Other Matter paragraph in the
auditor’s report, referring to the fact that another set of
financial statements has been prepared by the same entity
in accordance with another general purpose framework and
that the auditor has issued a report on those financial

statements.

A13. & D i S5 MBS O (B 20X, T’
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Restriction on distribution or use of the auditor’s report

(BE AR DR SUTF A HIFRD

Al4. Financial statements prepared for a specific purpose
may be prepared in accordance with a general purpose
framework because the intended users have determined that
such general purpose financial statements meet their
financial information needs. Since the auditor’s report is
intended for specific users, the auditor may consider it
necessary in the circumstances to include an Other Matter
paragraph, stating that the auditor’s report is intended
solely for the intended users, and should not be distributed
to or used by other parties.
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Including an Other Matter Paragraph in the Auditor’s Report
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11. When the auditor includes an Other Matter paragraph in
the auditor’s report, the auditor shall include the paragraph
within a separate section with the heading “Other Matter,”

or other appropriate heading. (Ref: Para. A15-A17)

A15. The content of an Other Matter paragraph reflects
clearly that such other matter is not required to be presented
and disclosed in the financial statements. An Other Matter
paragraph does not include information that the auditor is
prohibited from providing by law, regulation or other
professional standards, for example, ethical standards
relating to confidentiality of information. An Other Matter
paragraph also does not include information that is required

to be provided by management.
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TH] MIIfhomtl e B L2 S22 0 uEZe 570,

(A15 TEN D ALT

IHZ )

NN

Al5.  TZOMOFE] KXok, MEHER TRR LU
IRTHZENEREINTOWARWEFETHD Z & %2 B
BRI TNE LR D,

[ZOMOFETE | Koyt BT OREEN
HF & L CoREEE (B2 X, FROMERLHET
HREEEAE) (2L - T, BB AT 5 2 &R
SINTWDHERITFEEEH L, £, [ZOfoFIE)
AT, BB PRS2 Z ENBEREI N TV DIE
W FELH L 720,

Placement of Emphasis of Matter Paragraphs and Other
Matter Paragraphs in the Auditor’s Report (Ref: Para. 9,
11)

(3. BEEWMEECKT S EHFH KoL [£oft
DEIE| RoyOTEHERT) (58 HAUHE 10 HSH)

A16. The placement of an Emphasis of Matter paragraph or
Other Matter paragraph in the auditor’s report depends on
the nature of the information to be communicated, and the
auditor’s judgment as to the relative significance of such
information to intended users compared to other elements
required to be reported in accordance with ISA 700
(Revised). For example:

Emphasis of Matter Paragraphs

* When the Emphasis of Matter paragraph relates to the
applicable financial reporting framework, including
circumstances where the auditor determines that the
financial reporting framework prescribed by law or
regulation would otherwise be unacceptable,'? the
auditor may consider it necessary to place the paragraph
immediately following the Basis of Opinion section to
provide appropriate context to the auditor’s opinion.

* When a Key Audit Matters section is presented in the
auditor’s report, an Emphasis of Matter paragraph may
be presented either directly before or after the Key Audit
Matters section, based on the auditor’s judgment as to the
relative significance of the information included in the
Emphasis of Matter paragraph. The auditor may also add
further context to the heading “Emphasis of Matter”,
such as “Emphasis of Matter — Subsequent Event”, to
differentiate the Emphasis of Matter paragraph from the
individual matters described in the Key Audit Matters
section.

Other Matter Paragraphs

A16. BEEAR SRS EICRIT S THGHEHE) XX [Zo
O FIE | XKy O FETIL, YZFHEHONE, L)
TEFNHEIC L > CTOMXHEEMICE T 2 EA A
DYWL » THF 5, FERTAOEEM: 1L, A LES
BEWEE 700 It THMET 22 LN ROBND
DS L e L CHIr S5,

AT EC#E &S pric B4 561 TH 5,
MR EIE] Xy

(RFHETE ) X4 A3 S5 s O Psti A
IZBHHE T 5356 (Bl 213X, BE #2105 1608 M VS
FEHB00FISIEIZIE S HA) o A NIT Y% (8
EIE ] RoNEAER L EUICEESIT LD
Loz, EREEROBRILO Xy O%ICEHET D 2
ENEUIEEZ D RS D,

M B EERRGTHEH] Ko EaREEIC
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%, £, BEENT, THHFEE) Xor [EE
FoEEBREFEE] Ko S o @5 o%E
THE X B, [5RFHEFIE] o A LB
BRI RAEINZ D Z &N D,
[ZDMOFE] Xy
R EICRBWT, TEE EoEE R RGEE]
XAy bz, [FofoFEE ] XKyyoitd s 74
FTLEZZ ONHGE. BERNL. [ZofhoIE)
ORHUICENMDOEFEREMZ 52 LIk -T, Y
% [ZoMmoFEE] Xz A EoFHE /M
FTIE | KR S ER oFE E XB4 5 2
RS EICEEEINDIESE LD ZF DM
WESEEICEET S HFEIIOWTHHEOER
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* When a Key Audit Matters section is presented in the
auditor’s report and an Other Matter paragraph is also
considered necessary, the auditor may add further
context to the heading “Other Matter”, such as “Other
Matter — Scope of the Audit”, to differentiate the Other
Matter paragraph from the individual matters described
in the Key Audit Matters section.

When an Other Matter paragraph is included to draw
users’ attention to a matter relating to Other Reporting
Responsibilities addressed in the auditor’s report, the
paragraph may be included in the Report on Other Legal
and Regulatory Requirements section.

* When relevant to all the auditor’s responsibilities or
users’ understanding of the auditor’s report, the Other
Matter paragraph may be included as a separate section
following the Report on the Audit of the Financial
Statements and the Report on Other Legal and

Regulatory Requirements.

12 For example, as required by ISA 210, Agreeing the Terms
of Audit Engagements, paragraph 19 and ISA 800 (revised),
Special Considerations—Audits of Financial Statements

Accordance  with  Special

Prepared in Purpose

Frameworks, paragraph 14

WAL 5 72 DI F DM OEIE 2 2l 554,
[ZOMOFE] X3k, NESZENERTLHZ
OMOFIRICKT 2WE] ITEDONDILERH
5o
c B RE R LIESENERT D ZOMOBEE
LW FIZEET A 550, BEaEREEICHOWVTO
BUAEICBEE T 2568 121%. T2 ofo=HE ] X,
(MR R AT ) & ESEICIHES < 2 oo
DI, FUEDORESE LTRITONIBEBERH 5,

Al7. Appendix 3 is an illustration of the interaction between
the Key Audit Matters section, an Emphasis of Matter
paragraph and an Other Matter paragraph when all are
presented in the auditor’s report. The illustrative report in
Appendix 4 includes an Emphasis of Matter paragraph in
an auditor’s report for an entity other than a listed entity
that contains a qualified opinion and for which key audit

matters have not been communicated.

A17. £ 31X, BE FOFTELBHFFENEG EN T
WD EERIREZEDO IR 2 it LTV D,

Communication with Those Charged with Governance

Communication with Those Charged with Governance
(Ref. Para. 12)

(3. BEEHLELDaIa=r—3 3 L)

(4. BEEZZELDaIa=r—3)
i)

(% 11 HS

12. If the auditor expects to include an Emphasis of Matter or
an Other Matter paragraph in the auditor’s report, the
auditor shall communicate with those charged with
governance regarding this expectation and the wording of
this paragraph. (Ref: Para. A18)

A18. The communication required by paragraph 12 enables
those charged with governance to be made aware of the
nature of any specific matters that the auditor intends to
highlight in the auditor’s report, and provides them with an

opportunity to obtain further clarification from the auditor

11, B AT, ERWEEIC EgHEE Kok 1%
DOMOEIH | X%kt 5 2 EBRIAENDSLE. ©
DEELBHXESDOILEDEZEIZONT, BEAEEE L
FEAE%RE, EAEFZEASNTIEAEZES (UUT

A18. AHAEEOE 11 THIZ X 0 A AN [HRIHFEE] X
XA T2 OMOFIE] Xy 2 G hEAmEEORS
BEBHEIORT Z LI » T, BEERS T AR
HETRHSINDFEDOFHDOMEIZ OV TR
HTENTED, 70, BEEMETILEITS U TER
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where necessary. Where the inclusion of an Other Matter
paragraph on a particular matter in the auditor’s report
recurs on each successive engagement, the auditor may
that the

communication on each engagement, unless otherwise

determine it is unnecessary to repeat

required to do so by law or regulation.

[ BRI ] Br)iki=ral
AR LW ), ) Iala=r—ra &t ADPLEBENNRHHEZ T MR Z2GL LR TE

T 7w, (AI8 THEHR)

Do

AT IV T BFEOFIHEICE TS T2 0o
HIE ) KO NEEREEICERRT DN HA. S
FEIZRDBRESNBRWIRY | BEAENT, BEAEKRE LD
A a=b—va e IR ENT R &
s Lnb 5D,

1
2
AxX

Effective Date

vV EA)

5. This ISA is effective for audits of financial statements for periods ending on or after December 15, 2016.

§
s A E Q01147 H 1 H) I, 2011457 A 1 HIZHEA L, 20114F 9 H 30 H LI T3 % PRI EHIIRICER
B A R ON20124F 3 31 A LI T D FEEE IR LA CHEMT 5,

- A E (0114F12H22H) 13, 20124F4 A 1 A LMRBRAAY 2 FREEITAR D B A K O A LR BAA S % P
REHIRNCAR D B E N ST 5,

KA E (201494 A 4 BH) 1. 201544 A 1 HURICBMAET 5 FEFE I SFH IR EEO#EH T
5o 72712 L, BE A FET: B WA 800 1751 B i D M B E O RS AT EIL U CHERL S Lo SR R 1T x5
AT ) TR R ER B A E805 MER] DM #s# X ITMESE R H H F T3t 2B ) I2HSVT20144- 4 H
1 HURICERREELZRITT HIEROGAIZIIAREELZEHT 5,

- AAEE (2015455 H29H) 1, 2015%F 4 A 1 A LAEBIAA9 25 F3A FEITAR D Bads S OYR] A LAR B AR S 2 1 1H]
SFHIRICAR 2 A G T 5,

- ARHEE (2019%F 2 H2TH) 13, LT OFEFEIHRLIEEENOHEHAT 5,

- B FOEERRFIFEICEE T 2@ AEE (AIEHA3E) 1, 20214F 3 H31H LIEIE T3 2 AL
WRDEAENOEM T 5, 72720, 202043 H31H CREREFRIGIZESIZEER L TV LIV TR
20194F12H31H) DR T T 0 HEFEIBRIEEN D RMEH T2 LN TX 5,

FRELISAOBGEI, 20204 3 A3LHLMEK T T 2 FEFEIRIEENCHHT 5,

-
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Appendix 1(Ref: Para. 4, A4)
List of ISAs Containing Requirements for Emphasis of Matter Paragraphs

(1 THREE] ROOERFEHZSUOEELEZBASBREE) (B4HLU M ESR)

This appendix identifies paragraphs in other ISAs that require the auditor to include an Emphasis of Matter paragraph in the
auditor’s report in certain circumstances. The list is not a substitute for considering the requirements and related application
and other explanatory material in ISAs.

* ISA 210, Agreeing the Terms of Audit Engagements — paragraph 19(b)

+ ISA 560, Subsequent Events — paragraphs 12(b) and 16

+ ISA 800 (Revised), Special Considerations—Audits of Financial Statements Prepared in Accordance with Special Purpose

Frameworks — paragraph 14

-
—

AR, FREDORDUCIE W CTEAREZIC RFHFE] Koa2RT2 2 & 2BEAENIERL TV D oA S
EFESMET LI L TV D, UUTIOR SN ERFHIL, ARG EOERFHL OEHERICRDD D
el B SR AN
- EAAEZ B AW E 210 TEEEEHBORNEMEORE] F 16 H(Q2) (WBHE OPHLAHZ AWHE TIZZ20
EEEANDVEIBT L7203, BRI L 0 RS OMADNHE STV AHE T, BEEBOREOSREE LT
REEDEE LI BN BRI T - 5E)

- EEREZ B SWIEE 560 [HFEFSR] 11 H Q) (FRUAFERE L TEAFRELFER LSS o 6
15 H GIEZROMBHERICHT HEAREEICB T 2MBEAROTIEE~OZ M & LIFNCRIT LI BEA R
HEIZOWNTEE)

- EE A HET B S E 800 THERI H DM B # S DM HERL U TIER SN TSR R ICxE T 26 A 55 13
I (MEBRERDERIE O MBS HE O ZEIL L TR S LT D Z & 1T2nT)

Appendix 2(Ref: Para. 4)
List of ISAs Containing Requirements for Other Matter Paragraphs

(2 TZOMOFE] KyDOERFHEZGUEELEZRESHBEE) GB4HSMH)
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(BRI ] L I FE &t ]

This appendix identifies paragraphs in other ISAs that require the auditor to include an Other Matter paragraph in the auditor’s

report in certain circumstances. The list is not a substitute for considering the requirements and related application and other

explanatory material in ISAs.

* I[SA 560, Subsequent Events — paragraphs 12(b) and 16

* ISA 710, Comparative Information—Corresponding Figures and Comparative Financial Statements—paragraphs 13—14, 16—
17 and 19

-
—

AT, FFEDRBUC W TREA®RSE F
BRAEZE WM HEL LB L TWVD,
[ZDOMOFI | X532 50T 2 83l # ORPUIE CTHEr SN 5 b DO TH Y, BLTIZRES RN

HMET 5,

[ZOMOFE] Kyaikdd I & 2BmAENTERL TV Do

-
—

¢

- BRAER B AW 560 o5 11 TH(2) (FRPEMAFERICIRE L CHRAFmZE L25HE) . & 16 H GTE
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FEARGTEICERT O LICLESR) o 5B 13 H GHSHIEST BN T, BFEOMESRER D AREED
) 16 H (MBMEBRER G UTBWT, AFEOMBHERICHTHE L TR RDIBEREMTES) . F 16
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REE B MEIEIZFE Le - 25 8)
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Appendix 3(Ref: Para. A17) el 1 (Bogs FoEEARNEE | K4y, AEEE| K4, RO [ZOMOEE] K55S Egfss

Ilustration of an Independent Auditor’s Report that Includes a Key Audit Matters Section, an Emphasis of Matter DOHN  (A17T HZHY)
Paragraph, and an Other Matter Paragraph
For purposes of this illustrative auditor’s report, the following circumstances are assumed: SCEI ORI & 72 DR
- Audit of a complete set of financial statements of a listed entity using a fair presentation framework. The audit is | * LH X OB IEFRIR ORI HERL L TIER S Wiz e a7 — O — i B OMBHROEE TH 5, Btk

not a group audit (i.e., ISA 600! does not apply).

* The financial statements are prepared by management of the entity in accordance with International Financial
Reporting Standards (IFRSs) (a general purpose framework).

* The terms of the audit engagement reflect the description of management’s responsibility for the financial statements
in ISA 210.

* The auditor has concluded an unmodified (i.e., “clean”) opinion is appropriate based on the audit evidence obtained.

* The relevant ethical requirements that apply to the audit are those of the jurisdiction.

* Based on the audit evidence obtained, the auditor has concluded that a material uncertainty does not exist related
to events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern in
accordance with ISA 570 (Revised).

%l
L. IN—TEETE R (Thbb, BEEERESWAEE0 [V —T7EEA) T InR0,),
c BEASIIGE S N T AR R UER B A WA 0 DM BB ICHT AREZOESENDEH I N TV D,
C BEE NIE. ATF UT-EER L T, R E T E 5 RS ) & LTV A,

B/ ANE. AT UREERIEICESW T, BEREER B AW EESTIINME - T, B ORiRIC EE R KL

AU SHD XD RFL UDRPUICEE S 2 EERARHEFEIENIEE L2V ST LT b,

- MEHRIER B LEEREED OIS, BEOEFERMICB W TAKRNRAE L0, MEHEICHEEFESL

LCBIRENTWD, UkHHIT, FIHEIIMGHER LT 2 M E L CEETH S LEE AW L T

4o UEHIEITYEEEEOMBHERERICBIT S, BEEADNFICHEELH > T-FHETIZAR,

R EERE SIS RTINS T, BEE FOTFELRHINFENRETLIZ 0RO TV A,

s HBEEAFR SN TEBY | BEEOMBERIIFMEEENC LV EASN TS, BEEICE L CThiER
BABPEEL TV EARPZOFEREZRLET 2 I LIFETICIVEILESATELT, £, BEEANIZTZR
HIoZLelLTng,
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* Between the date of the financial statements and the date of the auditor’s report, there was a fire in the entity’s KALTEARERERLTH D,
production facilities, which was disclosed by the entity as a subsequent event. In the auditor’s judgment, the matter | * B5# A (X, MEHEROBEICINZ T, IESHEICESS ZOMOREETEHT 5,
is of such importance that it is fundamental to users’ understanding of the financial statements. The matter did not
require significant auditor attention in the audit of the financial statements in the current period.
* Key audit matters have been communicated in accordance with ISA 701.
* The auditor has obtained all of the other information prior to the date of the auditor's report and has not identified
a material misstatement of the other information.
* Corresponding figures are presented, and the prior period’s financial statements were audited by a predecessor
auditor. The auditor is not prohibited by law or regulation from referring to the predecessor auditor’s report on
the corresponding figures and has decided to do so.
* Those responsible for oversight of the financial statements differ from those responsible for the preparation of the
financial statements.
* In addition to the audit of the financial statements, the auditor has other reporting responsibilities required under
local law.
! ISA 600, Special Considerations—Audits of Group Financial Statements (Including the Work of Component
Auditors)
INDEPENDENT AUDITOR’S REPORT MSTEEA N DA R G
To the Shareholders of ABC Company [or Other Appropriate Addressee] [565]
[BE A EO AA]
Report on the Audit of the Financial Statements’ [OOEAEN]
Opinion [HF2EPT4]
We have audited the financial statements of ABC Company (the Company), which comprise the statement of financial (EAENDEAL]

position as at December 31, 20X1, and the statement of comprehensive income, statement of changes in equity and statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, (or give a true and fair view of)
the financial position of the Company as at December 31, 20X1, and (of) its financial performance and its cash flows for the

year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in [jurisdiction], and we have fulfilled our other ethical responsibilities in accordance with these requirements. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter?

<JWHREREA> (HFE1)

B S A

YEERIENL, OOKASHDOXEXAXHNLXEXAX HETOFEFEOMBHE., TobbE
fExfiRZR, HEFAE, MEBEASLHHAEE, Sy via - 7o —{HREERREE LS THE2E0M
Vsiti < DIERCL ;’Db\fﬁkﬁ%fTo 776

MEEARIENIL, ERRoMB#ERS, [EH SN DMEREOPHEA (FE2) NZHEILL T, OOt
DXFEXAX HEEOMBRIEW R HZ b > TR T T2 FEFEORERERL v via - 7a—
ORWZ, TRTOEELRAICBWNCHIEIZR T L THWDLHO LD D,

B A R ORI

YEAENT, FBEICBWTRICAIEZ S LB b N OBEADEEICHER L THEEZ T2, A

DI 2 UEAEANORMIL,  TMEERERICB T 2EAANORME] ICRSichTnd, HEx
BT, BDBEICRB T DS mELC %?éﬁﬁﬁ%of SENPBMIILTEY, £/, BEEALLTO
%@@@hﬁi@ﬁﬁ%%tbfwéoﬁﬁﬁ%k 3. BEREWOIEME L 72 55300l 72 AR &

AF LWL T D
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We draw attention to Note X of the financial statements, which describes the effects of a fire in the Company’s production
facilities. Our opinion is not modified in respect of this matter. ARSI (FE3)
ERR XSRS SN TWND B, SHEOAEERMEICBNTXEXH X BITKEBFAE L, £ ORBEHIC
Key Audit Matters DWTIFREERTH 5,
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial YHFHIL, YEAEANOERIZEEL RITTHDO TR,
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. Bedy OB G
[Description of each key audit matter in accordance with ISA 701.] [REB HHER B WG E 701 [T9E - -5t ]
Other Matter Z D DOEFEIE
The financial statements of ABC Company for the year ended December 31, 20X0, were audited by another auditor who SHOXAEX AX A%t o THRT LI BT E S e OMBEEEL. FiEEE L > CEEIN TG,
expressed an unmodified opinion on those statements on March 31, 20X1. BMEEEE N1, YUSMEHERICHT U TXEX AX AT CEEEEES RAZFEHL TV

Other Information [or another title if appropriate such as “Information Other than the Financial Statements and AT EE 2T 0F 3 B e 0 DN B Ay By VLAY 2 D AT
Auditor’s Report Thereon”] [ 3L T B S 700 (ST 11 - 7 Ffe]
[Reporting in accordance with the reporting requirements in ISA 720 (Revised) — see lllustration 1 in Appendix 2 of ISA 720

(Revised).] MEHRERIZBITAEE NOET

[ A FEUET: B i 38 700 fHERSTH 1 ISHE - 7o Fi ]

Responsibilities of Management and Those Charged with Governance for the Financial
Statements*

<IESHEIHES L oS >
[Reporting in accordance with ISA 700 (Revised) — see lllustration 1 in ISA 700 (Revised).] R < HORE

(EWE)
Auditor’s Responsibilities for the Audit of the Financial Statements
[Reporting in accordance with ISA 700 (Revised) — see lllustration 1 in ISA 700 (Revised).] FITEBIER
AL BEEEASUTEBPUTHER & OIZIE, ARSFHEEOREIC LY il S FIFREARITAR
AN

Report on Other Legal and Regulatory Requirements
[Reporting in accordance with ISA 700 (Revised) — see lllustration 1 in ISA 700 (Revised).]

The engagement partner on the audit resulting in this independent auditor’s report is [name].

[Signature in the name of the audit firm, the personal name of the auditor, or both, as appropriate for the particular
Jjurisdiction]

[Auditor’s Address]

[Date]

2 The sub-title “Report on the Audit of the Financial Statements™ is unnecessary in circumstances when the second sub-title
“Report on Other Legal and Regulatory Requirements” is not applicable.

3 As noted in paragraph A16, an Emphasis of Matter paragraph may be presented either directly before or after the Key Audit
Matters section, based on the auditor’s judgment as to the relative significance of the information included in the Emphasis

of Matter paragraph.
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fn

[ZEREEIH L I FE &t ]

4H?

* Throughout these illustrative auditor’s reports, the terms management and those charged with governance may need to be

replaced by another term that is appropriate in the context of the legal framework in the particular jurisdiction

Appendix 4(Ref: Para. A8)
Illustration of an Independent Auditor’s Report Containing a Qualified Opinion Due to a Departure from the

Applicable Financial Reporting Framework and that Includes an Emphasis of Matter Paragraph

(xfl 2 TRFHEE] Ko, MERROBERERRTCIIMENEERRZ ETREEREEDOHI) (A8 IH
Z M)

For purposes of this illustrative auditor’s report, the following circumstances are assumed: ST D RiTE & 72 DR
* Audit of a complete set of financial statements of an entity other than a listed entity using a fair presentation | ° EH RO ERIN OV L TR SR 7o 78 ere Mo~ BNOMBH#ROBEE TH L, H%lEA

framework. The audit is not a group audit (i.e., ISA 600 does not apply).

* The financial statements are prepared by management of the entity in accordance with IFRSs. (a general purpose
framework).

* The terms of the audit engagement reflect the description of management’s responsibility for the financial statements
in ISA 210.

* A departure from the applicable financial reporting framework resulted in a qualified opinion.

* The relevant ethical requirements that apply to the audit are those of the jurisdiction.

* Based on the audit evidence obtained, the auditor has concluded that a material uncertainty does not exist related
to events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern in
accordance with ISA 570 (Revised).

* Between the date of the financial statements and the date of the auditor’s report, there was a fire in the entity’s
production facilities, which was disclosed by the entity as a subsequent event. In the auditor’s judgment, the matter
is of such importance that it is fundamental to users’ understanding of the financial statements. The matter did not
require significant auditor attention in the audit of the financial statements in the current period.

* The auditor is not required, and has otherwise not decided, to communicate key audit matters in accordance with
ISA 701.

* The auditor has not obtained any other information prior to the date of the auditor’s report.

* Those responsible for oversight of the financial statements differ from those responsible for the preparation of the
financial statements.

* In addition to the audit of the financial statements, the auditor has other reporting responsibilities required under

local law.

I, INV—TEETITRY (Tbb, BEEREZESHEFC00ITEH N2 ,),

c EEREGEIC BN T, BB LERBEASMIEE2I00MEHRICHTHIREZDEENTHEIN TS,

« MESHAE ORSRAIZHEIL L CWW R WEHEIEANGFET 5720, [REMEIEER 72> T 5D,

cBEEENT AT URERUZE SN T, BERILER B S EELTICHE - T, Mt EORHRICE T
AU IHD KD TS UDRPUCE#E T 2 EERARMEIZIENIFE L2V &l LT\ 5,

c MESRERIERR A & AWM ER ORIC, BEOEFERMICB N TKENEAE LD, MEERICEREER L
LCRIRENTWD, UEFHEIT, FIHEIIMEER 2T 2L L TEETH D LR A THIB LT
%, UHEIE Y EEEEOMBEHEEERICBITS, EBEADNEICERE L > T-FHIETIEAR D,

R R B SMEEIONH > T, BERXE FOFELBRAFHAMET L2 LRROLNL TV A,

c SRR SHRESMLTH D,

AN, MBRHROEEIDNA T, EFFICESISZOMOBEEEZ AT 5,

B

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of ABC Company [or Other Appropriate Addressee]

Report on the Audit of the Financial Statements'

Qualified Opinion

We have audited the financial statements of ABC Company (the Company), which comprise the statement of financial
position as at December 31, 20X1, and the statement of comprehensive income, statement of changes in equity and statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report, the

accompanying financial statements present fairly, in all material respects, (or give a true and fair view of) the financial position
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of the Company as at December 31, 20X1, and (of) its financial performance and its cash flows for the year then ended in s A\ OOHQJ(/\@:O) XA X A X E[ INDXAEX AX HE COFEFEEOMB#HE., T bbb
accordance with International Financial Reporting Standards (IFRSs). fixtiagR, HEHES, MEERSELHHEE, ¥rvvia - 7n—{EEROCEERSFH GHE2E0M
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VEAENT, ERROMBIEERN,  TIREMEEZ ORI (ZFEH L7 H O M BRI T T8
y o , y R, DEMH S MEBREOMHLZ (E2) NIHERL T, OORAEAEO XF X A X B IHEDMEHR
The Company’s short-term marketable securities are carried in the statement of financial position at xxx. Management has BN N A% b > TR T 2 EREFEOREIE L O Y v a » 70 —0WRE . F_COEE S

Basis for Qualified Opinion

not marked these securities to market but has instead stated them at cost, which constitutes a departure from IFRSs. The WICBWTHEEICERLTWAEHDERD D,

Company’s records indicate that had management marked the marketable securities to market, the Company would have

recognized an unrealized loss of xxx in the statement of comprehensive income for the year. The carrying amount of the R A1 i 1E 25 B oo AR

securities in the statement of financial position would have been reduced by the same amount at December 31, 20X1, and Sorbrd . ASERIRE . S HAMEEE S X T ELTWa, S, 2 b OAHEE % FHE
income tax, net income and shareholders’ equity would have been reduced by xxx, xxx and xxx, respectively. L BEFEMCEF ELTns, = ;%L . LEH S5 7 ?&ﬂ:@ﬁ"fﬂjf (FE2) NCHERL TV, EE

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those H AT RIS & H#ﬁﬁf R EL72HE. UFEFEEORBRIIEF IV CTHMRERAMRR XXX 25+ E4 2 2
EMMETH -T2, ZOFMER, B BEIZE LI T D A lFES OIREMAEIL X 4 X A X HBUE TR
BRKIZFR SN TR Y | BEE AL OBLG AT AR T2 i XXX RIS, 5 HIROR] 4 1 XXX 3 K

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial ICERINTVS
statements in [jurisdiction], and we have fulfilled our other ethical responsibilities in accordance with these requirements. We M i s {23 JNER 5&73) BUNT—RICATER Y & 200 63 3 BaAr o0 JLUe | C YL U CREA 24T o 7=, BEA
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion. DIAEIZEIT S é BEA TR )\0) BT, [MEBEERERICBTIEENOET] IZREHINTWDS, YA

BT, BDENCRBT DS mELC Eﬁﬁﬁ“é%ﬁﬁ?ﬁiﬁéof\ SHENGMIELTEY ., £, BEAANLLTO
%OD{EOD{HHEL@EE%%?_LTD\%JO SEAEANT, BREME LR RRWORME L 72 5 +55 o) 7

Emphasis of Matter —Effects of a Fire LA LA AT L7 & HIIT LT 5

We draw attention to Note X of the financial statements, which describes the effects of a fire in the Company’s production

facilities. Our opinion is not modified in respect of this matter.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements’ e st Li{zig %. pedy f PERIAS ORI * TR

DWW TR E
[Reporting in accordance with ISA 700 (Revised) — see lllustration 1 in ISA 700 (Revised).] W IE Y UEEAE R AT BLIT A R IET b 0TI,
Auditor’s Responsibilities for the Audit of the Financial Statements
[Reporting in accordance with ISA 700 (Revised — see Illustration 1 in ISA 700 (Revised).]

Ol ML AV TN o
[BEATFEUET: B WA 701 R OYA] 705 (29E o 7= 5]
Report on Other Legal and Regulatory Requirements

[Reporting in accordance with ISA 700 (Revised) — see lllustration 1 in ISA 700 (Revised).]

[Signature in the name of the audit firm, the personal name of the auditor, or both, as appropriate for the particular

SR8 2609 2 R W O R K RS D EE
(A B UE: B 222 700 80 112t - 7= ii ik ]

Jjurisdiction)
[Auditor Address] MBHRERICB I DERENDOETE
Date] [ HEYET B A T 00 (RS 112 7 o]
HERFITHES < T OMOEE >
! The sub-title “Report on the Audit of the Financial Statements” is unnecessary in circumstances when the second sub-title ()
“Report on Other Legal and Regulatory Requirements” is not applicable.
2 Or other terms that are appropriate in the context of the legal framework of the particular jurisdiction Il BEGR
2t & YA AIIEFIUTIER &L ORIZIE, ARKFHEOBEIC LV iLH ~ = FIFRERIT
[
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[Requirement etc]

[Application etc]
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