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Introduction Application and Other Explanatory Material (I FBLEOTERUEHR) (II EMAE)

Scope of this ISA (( 1. XELEEOEEA)

1. This International Standard on Auditing (ISA)
applies when the auditor has decided to use audit
sampling in performing audit procedures.

It deals with the auditor’s use of statistical and non-
statistical sampling when designing and selecting
the audit sample, performing tests of controls and
tests of details, and evaluating the results from the
sample.
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2. This ISA complements ISA 500: which deals with

2. EEARUETBAWEE 500 TEEAEM] X

the auditor’s responsibility to design and perform FRFIFD LR L 72 5 4o 2 B A ZE
audit procedures to obtain sufficient appropriate WAEAFTES LS IC. BETFELTRL

audit evidence to be able to draw reasonable
conclusions on which to base the auditor’s opinion.
ISA 500 provides guidance on the means available
to the auditor for selecting items for testing, of
which audit sampling is one means.

1 ISA 500, “Audit Evidence.”
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Objective

(2. x#HEHERDBEH)

4. The objective of the auditor, when using audit
sampling, is to provide a reasonable basis for the
auditor to draw conclusions about the population
from which the sample is selected.
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5. For purposes of the ISAs, the following terms
have the meanings attributed below:
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(a) Audit sampling (sampling) — The application
of audit procedures to less than 100% of items
within a population of audit relevance such that
all sampling units have a chance of selection in
order to provide the auditor with a reasonable
basis on which to draw conclusions about the
entire population.
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(b) Population — The entire set of data from which
a sample is selected and about which the auditor
wishes to draw conclusions.
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(c) Sampling risk — The risk that the auditor’s
conclusion based on a sample may be different
from the conclusion if the entire population
were subjected to the same audit procedure.
Sampling risk can lead to two types of
erroneous conclusions:

(1) In the case of a test of controls, that controls
are more effective than they actually are, or
in the case of a test of details, that a material
misstatement does not exist when in fact it
does.

The auditor is primarily concerned with this
type of erroneous conclusion because it
affects audit effectiveness and is more likely
to lead to an inappropriate audit opinion.

(ii) In the case of a test of controls, that
controls are less effective than they actually
are, or in the case of a test of details, that a
material misstatement exists when in fact it
does not.

This type of erroneous conclusion affects
audit efficiency as it would usually lead to
additional work to establish that initial
conclusions were incorrect.
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(d) Non-sampling risk — The risk that the auditor
reaches an erroneous conclusion for any reason
not related to sampling risk. (Ref: Para Al)

Non-Sampling Risk (Ref: Para. 5(d))

Al. Examples of non-sampling risk include use of
inappropriate audit procedures, or
misinterpretation of audit evidence and failure to
recognize a misstatement or deviation.
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(e) Anomaly — A misstatement or deviation that is
demonstrably not representative of
misstatements or deviations in a population.
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(f) Sampling unit — The individual items
constituting a population. (Ref: Para A2)

Sampling Unit (Ref: Para. 5(f))

A2. The sampling units might be physical items (for
example, checks listed on deposit slips, credit
entries on bank statements, sales invoices or
debtors’ balances) or monetary units.
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(g) Statistical sampling — An approach to
sampling that has the following characteristics:
(i) Random selection of the sample items; and
(i) The use of probability theory to evaluate

sample results, including measurement of
sampling risk.
A sampling approach that does not have
characteristics (i) and (ii) is considered non-
statistical sampling.
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(h) Stratification — The process of dividing a
population into sub-populations, each of which
is a group of sampling units which have similar
characteristics (often monetary value).
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(i) Tolerable misstatement — A monetary amount
set by the auditor in respect of which the auditor
seeks to obtain an appropriate level of assurance
that the monetary amount set by the auditor is
not exceeded by the actual misstatement in the
population. (Ref: Para A3)

Tolerable Misstatement (Ref: Para. 5(i))

A3. When designing a sample, the auditor determines
tolerable misstatement in order to address the risk
that the aggregate of individually immaterial
misstatements may cause the financial statements

to be materially misstated and provide a margin for

possible undetected misstatements.

Tolerable misstatement is the application of
performance materiality, as defined in ISA 320,. to
a particular sampling procedure.

Tolerable misstatement may be the same amount
or an amount lower than performance materiality.

2 ISA 320, “Materiality in Planning and Performing
an Audit,” paragraph 9.
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(j) Tolerable rate of deviation — A rate of
deviation from prescribed internal control
procedures set by the auditor in respect of
which the auditor seeks to obtain an appropriate
level of assurance that the rate of deviation set
by the auditor is not exceeded by the actual rate
of deviation in the population.
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Requirements
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Sample Design, Size and Selection of Items for
Testing

Sample Design, Size and Selection of Items for
Testing
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Sample Design (Ref: Para. 6)

6.

When designing an audit sample, the auditor shall
consider the purpose of the audit procedure and the
characteristics of the population from which the
sample will be drawn. (Ref: Para. A4-A9)

A4. Audit sampling enables the auditor to obtain and

evaluate audit evidence about some characteristic
of the items selected in order to form or assist in
forming a conclusion concerning the population
from which the sample is drawn.

Audit sampling can be applied using either non-
statistical or statistical sampling approaches.

A5. When designing an audit sample, the auditor’s

consideration includes the specific purpose to be
achieved and the combination of audit procedures
that is likely to best achieve that purpose.
Consideration of the nature of the audit evidence
sought and possible deviation or misstatement
conditions or other characteristics relating to that
audit evidence will assist the auditor in defining
what constitutes a deviation or misstatement and
what population to use for sampling.

In fulfilling the requirement of paragraph 8 of ISA
500, when performing audit sampling, the auditor
performs audit procedures to obtain evidence that
the population from which the audit sample is
drawn is complete.
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A6. The auditor’s consideration of the purpose of the
audit procedure, as required by paragraph 6,
includes a clear understanding of what constitutes
a deviation or misstatement so that all, and only,
those conditions that are relevant to the purpose of
the audit procedure are included in the evaluation
of deviations or projection of misstatements.

For example, in a test of details relating to the
existence of accounts receivable, such as
confirmation, payments made by the customer
before the confirmation date but received shortly
after that date by the client, are not considered a
misstatement.

Also, a misposting between customer accounts
does not affect the total accounts receivable
balance.

Therefore, it may not be appropriate to consider
this a misstatement in evaluating the sample results
of this particular audit procedure, even though it
may have an important effect on other areas of the
audit, such as the assessment of the risk of fraud or
the adequacy of the allowance for doubtful
accounts.
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A7. In considering the characteristics of a population,
for tests of controls, the auditor makes an
assessment of the expected rate of deviation based
on the auditor’s understanding of the relevant
controls or on the examination of a small number
of items from the population.

This assessment is made in order to design an audit
sample and to determine sample size.

For example, if the expected rate of deviation is
unacceptably high, the auditor will normally
decide not to perform tests of controls.
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Similarly, for tests of details, the auditor makes an
assessment of the expected misstatement in the
population.

If the expected misstatement is high, 100%
examination or use of a large sample size may be
appropriate when performing tests of details.

A8. In considering the characteristics of the
population from which the sample will be drawn,
the auditor may determine that stratification or
value-weighted selection is appropriate.
Appendix 1 provides further discussion on
stratification and value-weighted selection.

A9. The decision whether to use a statistical or non-
statistical sampling approach is a matter for the
auditor’s judgment;
however, sample size is not a valid criterion to
distinguish between statistical and non-statistical
approaches.
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7.

The auditor shall determine a sample size
sufficient to reduce sampling risk to an acceptably
low level. (Ref: Para. A10-A11)

Sample Size (Ref: Para. 7)

A10. The level of sampling risk that the auditor is
willing to accept affects the sample size required.
The lower the risk the auditor is willing to accept,
the greater the sample size will need to be.

All. The sample size can be determined by the
application of a statistically-based formula or
through the exercise of professional judgment.
Appendices 2 and 3 indicate the influences that
various factors typically have on the determination
of sample size.

When circumstances are similar, the effect on
sample size of factors such as those identified in
Appendices 2 and 3 will be similar regardless of
whether a statistical or non-statistical approach is
chosen.
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8.

The auditor shall select items for the sample in
such a way that each sampling unit in the
population has a chance of selection. (Ref: Para.
Al12-A13)

Selection of Items for Testing (Ref: Para. 8)

A12. With statistical sampling, sample items are
selected in a way that each sampling unit has a
known probability of being selected.

With non-statistical sampling, judgment is used to
select sample items.

Because the purpose of sampling is to provide a
reasonable basis for the auditor to draw
conclusions about the population from which the
sample is selected, it is important that the auditor
selects a representative sample, so that bias is
avoided, by choosing sample items which have
characteristics typical of the population.
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A13. The principal methods of selecting samples are

the use of random selection, systematic selection
and haphazard selection. Each of these methods is
discussed in Appendix 4.
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Performing Audit Procedures

Performing Audit Procedures (Ref: Para. 10-11)

(2. EEFHRORER)

(3. BEEFHRORME)

(FE8HNBH 10 HE
)

9. The auditor shall perform audit procedures,
appropriate to the purpose, on each item selected.
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10. Ifthe audit procedure is not applicable to the
selected item, the auditor shall perform the
procedure on a replacement item. (Ref: Para. A14)

Al4. An example of when it is necessary to perform

the procedure on a replacement item is when a
voided check is selected while testing for evidence
of payment authorization.

If the auditor is satisfied that the check has been
properly voided such that it does not constitute a
deviation, an appropriately chosen replacement is
examined.
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11. Ifthe auditor is unable to apply the designed
audit procedures, or suitable alternative
procedures, to a selected item, the auditor shall
treat that item as a deviation from the prescribed
control, in the case of tests of controls, or a
misstatement, in the case of tests of details. (Ref:
Para. A15-A16)

A15. An example of when the auditor is unable to

apply the designed audit procedures to a selected
item is when documentation relating to that item
has been lost.
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A16. An example of a suitable alternative procedure

might be the examination of subsequent cash
receipts together with evidence of their source and
the items they are intended to settle when no reply
has been received in response to a positive
confirmation request.
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Nature and Cause of Deviations and Misstatements

Nature and Cause of Deviations and Misstatements

(3. HEHHIDER & EBRTORR LR
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(Ref: Para. 12)

=)

HY) (& 11ESHR)

12.  The auditor shall investigate the nature and

cause of any deviations or misstatements
identified, and evaluate their possible effect on the
purpose of the audit procedure and on other areas
of the audit. (Ref: Para. A17)

A17. In analyzing the deviations and misstatements

identified, the auditor may observe that many have
a common feature, for example, type of
transaction, location, product line or period of
time.

In such circumstances, the auditor may decide to
identify all items in the population that possess the
common feature, and extend audit procedures to
those items.

In addition, such deviations or misstatements may
be intentional, and may indicate the possibility of
fraud.
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In the extremely rare circumstances when the
auditor considers a misstatement or deviation
discovered in a sample to be an anomaly, the
auditor shall obtain a high degree of certainty that
such misstatement or deviation is not
representative of the population.

The auditor shall obtain this degree of certainty by
performing additional audit procedures to obtain
sufficient appropriate audit evidence that the
misstatement or deviation does not affect the
remainder of the population.
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Projecting Misstatements

Projecting Misstatements (Ref: Para. 14)

(4. RARTHEOHE)

(5. ERERTHEHOHRE)
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14.  For tests of details, the auditor shall project

misstatements found in the sample to the
population. (Ref: Para. A18-A20)

A18. The auditor is required to project misstatements

for the population to obtain a broad view of the
scale of misstatement but this projection may not
be sufficient to determine an amount to be
recorded.

A19. When a misstatement has been established as an

anomaly, it may be excluded when projecting
misstatements to the population.

However, the effect of any such misstatement, if
uncorrected, still needs to be considered in
addition to the projection of the non-anomalous
misstatements.

A20. For tests of controls, no explicit projection of

deviations is necessary since the sample deviation
rate is also the projected deviation rate for the
population as a whole.

ISA 330; provides guidance when deviations from
controls upon which the auditor intends to rely are
detected.

3 ISA 330, “The Auditor’s Responses to Assessed
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15. The auditor shall evaluate:

(a) The results of the sample; and (Ref: Para.
A21-A22)

(b) Whether the use of audit sampling has
provided a reasonable basis for conclusions
about the population that has been tested. (Ref:
Para. A23)

A21. For tests of controls, an unexpectedly high
sample deviation rate may lead to an increase in
the assessed risk of material misstatement, unless
further audit evidence substantiating the initial
assessment is obtained.

For tests of details, an unexpectedly high
misstatement amount in a sample may cause the
auditor to believe that a class of transactions or
account balance is materially misstated, in the
absence of further audit evidence that no material
misstatement exists.

A22. In the case of tests of details, the projected
misstatement plus anomalous misstatement, if any,
is the auditor’s best estimate of misstatement in the
population.

When the projected misstatement plus anomalous
misstatement, if any, exceeds tolerable
misstatement, the sample does not provide a
reasonable basis for conclusions about the
population that has been tested.

The closer the projected misstatement plus
anomalous misstatement is to tolerable
misstatement, the more likely that actual
misstatement in the population may exceed
tolerable misstatement.

Also if the projected misstatement is greater than
the auditor’s expectations of misstatement used to
determine the sample size, the auditor may
conclude that there is an unacceptable sampling
risk that the actual misstatement in the population
exceeds the tolerable misstatement.

Considering the results of other audit procedures
helps the auditor to assess the risk that actual
misstatement in the population exceeds tolerable
misstatement, and the risk may be reduced if
additional audit evidence is obtained.

A23. If the auditor concludes that audit sampling has
not provided a reasonable basis for conclusions
about the population that has been tested, the
auditor may:

Request management to investigate
misstatements that have been identified and the
potential for further misstatements and to make
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I MEEEICHRETOLERSH DA, BINK
RERIAE ATT 52 EBKE L2 D84
b,

A23. BEENIL, BAY TV Ik, B
SEEICBIT Sk L CEER R A 15
LRt LW LIS A . BIZIZLL T O
Lo 5,

REFII LT, @Bl LI BETRED
MOEARRNFIET D AIRENEIC DV CH

54. BERS AR, oKL CERE T A
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LR L7275, RO XD Zexdis g LS
L7 5700,
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any necessary adjustments; or
Tailor the nature, timing and extent of those

further audit procedures to best achieve the

required assurance.
For example, in the case of tests of controls, the
auditor might extend the sample size, test an
alternative control or modify related substantive
procedures.

FRBDMFET D ATREMEIZ SV TRl & K fE
L. BAREINFZEBIZOWTIBIEA2EF
35,

Q) HEENTWEEETRE2EET S, #l
ZIE, WEEHME R IRV T, A AN,
Yo TN E LT D, REEICoOR
TR BN R L C oD SE BT/ Tt 2 S5
L7, TR T B FEAE TR A EIET 5,

(3) EEWEE~DOEELRFT D,

46. HEHIREAMG T 2 T2 L 7= R OMEHIE L
Tid, B AT & LT oo B 4 K Y
TR R QNSRRI U A 7 OFREICREE T
B, MBNRDLNHAITIL. BRI
(1) FERENZEBBIMBEHERICESES 2D

-2 N q0)

(2) INEBHEHI 2SR B IC X » CEMIC SNz
T2DIZREBNAE LT TV D & X2k, NEHE
DA & Z OFEHIFEG TRl kT3 2 5%
BE LI CEBTILNERD D,

Effective Date

3. This ISA is effective for audits of financial
statements for periods beginning on or after
December 15, 2009.

HEE  [ERFEF] [ A e ]

BEEH L, 2 TOLEREEL EHE
Do
© AHEWRER AR LT DIHERY XY
XIS FRCOM, K] fe OV & FLE
Pl EARHE TR oS BEANT,
P TN EEL LY . AR IR N
fillz7 A b L7 UIBEEY %Kik T
ZEIET S,

(v &R

AHEFIT, Fk 2454 H 1 BUERMGT
D FHAF IR D BA K OF A LR BAAG S %
Rl FHRNIC AR 2 PR D4 %,

Appendix 1 Stratification and Value-Weighted Selection (Ref: Para. A8)

(1 BEAOEELRUEREEMBHE) (ABESHE)

In considering the characteristics of the population from which the sample will be drawn, the auditor may
determine that stratification or value-weighted selection is appropriate.
This Appendix provides guidance to the auditor on the use of stratification and value-weighted sampling

techniques.

BAENIE, o 72t 2 REMOREOZEICI VT, REEM OFSE (L X3 R A H
ERETITH D EHWT D2 L3 h 5,

AfTERL, REEM ORI e EZ B Lc 7' 7 FEOMMICE L T, BAANCH
FAERMEEL TWVD,

Stratification

(1. BEHAOREIL)

1. Audit efficiency may be improved if the auditor stratifies a population by dividing it into discrete sub-
populations which have an identifying characteristic.
The objective of stratification is to reduce the variability of items within each stratum and therefore allow
sample size to be reduced without increasing sampling risk.

1. A ANT, BEENZFRD L8t 28 O AL RMERNC A 1T 5 Z &2k v, BEEHOEREL 21T
STHE, BEREODRENRED LN Z ENH 5,

ML B, £FBBICEZNITHE O ORMEONT Y X2z, Thick>TH 7Y v
TYVRI @D LR P TIAEERDSEDLZ LICh D,

33. REMAZZ OIS UTHE(LT D Z &
W&o T, BEOYHEENFED ONILHEND
%,

Mo BRIX, FHBICE N HHE OFF

FREDRZ X%/ L, ZRUCL > TH Y

TV T VR E@mbB I RV T E%E

st sZ bk s, BEELICEL T, &

HEM AR T DT X COEA N %2 —D>DEE
WZET BT LI Ladnide b,

2. When performing tests of details, the population is often stratified by monetary value.
This allows greater audit effort to be directed to the larger value items, as these items may contain the
greatest potential misstatement in terms of overstatement.
Similarly, a population may be stratified according to a particular characteristic that indicates a higher risk of
misstatement, for example, when testing the allowance for doubtful accounts in the valuation of accounts
receivable, balances may be stratified by age.

2. T A FEERT D56, BERITSIC L > TRELESND Z L0,

ZHICEY . BREEE WS IBIEN R ERAE RO AT D AR RV E B X HN L SHENICE
BREHICEAZEWVCHEAN TR E 05, FERIC, RERIZ, flE, 2He0iics N THE
BEIE R BENT 25812, TOERELERICIVBBLT 272 GOVERFRRY A7 2R
DRFEDFHEICHE > TREBILS N D Z DD D,

34. SEREFROEMICEE L T, MEHERHEBE
BESHICE o THELLTZZ D5,
BHER ORIz L - T, BT, @KE L
LD D BERRRB O R AT D Al RSO &
EZONDEHENCHEEREEICESZ BN
TN FREE 7D, Flo, B OHAET S
AIHEMEDORRE 2 KT RAEIC L - T BHEEM A
MEltdsz bbb,

B 21X, S OEATREE O A DY
A, BEMOGERGEREZESIC X VHEL
L. TNENORERE Z &2 v 7 oftif:
FafesgrZ licky, BREORLETD
AHEMEDORE IS U CEREDOSRILEK S =
LMWTE D,

3. The results of audit procedures applied to a sample of items within a stratum can only be projected to the
items that make up that stratum.
To draw a conclusion on the entire population, the auditor will need to consider the risk of material
misstatement in relation to whatever other strata make up the entire population.

3. HOWBIZET DY VICER TR A T LRI, YiEEE AR L COAERICOWD
TORMEETE D, BEBENL. BEASKICHOWTHEREED -0, BEMSKEHRT 5o
ATORBIZEL T, EEREBRRI AT EZETHIENLERD, flzE, ERDOS B
20%DHEEUT Y 72 DTHBENEEEE D 00%E K L T\ A Z ERnd D, BE N, Z D 20%DHHIC

35. HOWRBICET DY INVICERE TR L FE
i L7 AE R, YR ISR W TORHREE S
b, Lo T, BEMSERIZ OVl
BT D72 OI121E, YikMEE oA T <,
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For example, 20% of the items in a population may make up 90% of the value of an account balance. The
auditor may decide to examine a sample of these items.

The auditor evaluates the results of this sample and reaches a conclusion on the 90% of value separately from
the remaining 10% (on which a further sample or other means of gathering audit evidence will be used, or
which may be considered immaterial).

YA L CH T AORNERET D22 ER3H D, BEAENT. ZOF 7V okE R %25 M
L. 20 0 10% & 13BNC . BIEEE O 9% DWW TR A B 5, 708, 0 0 10%DEEIZHONT
W BV TS kAR L CEETRLE AFT 50, Xk, TOEEEZEE TRV E
EZHZELDD,

M DPERE DA Y 2 7 R Lo EEEMECH
WTHEBLARTNIZR B0,

4. If a class of transactions or account balance has been divided into strata, the misstatement is projected for
each stratum separately.
Projected misstatements for each stratum are then combined when considering the possible effect of
misstatements on the total class of transactions or account balance.

4. DEIFRECUIEER R AR T DG E . RBZ AL, SRBICOVWTHESND,
HFEECOWTHEE SN RBFE AL, BOIFESUIERS ORI G 2 2 W BO 25
BT oBIcaitshs,

Value-Weighted Selection

(2. EEMHHE)

5. When performing tests of details it may be efficient to identify the sampling unit as the individual
monetary units that make up the population.

Having selected specific monetary units from within the population, for example, the accounts receivable
balance, the auditor may then examine the particular items, for example, individual balances, that contain
those monetary units.

One benefit of this approach to defining the sampling unit is that audit effort is directed to the larger value
items because they have a greater chance of selection, and can result in smaller sample sizes.

This approach may be used in conjunction with the systematic method of sample selection (described in
Appendix 4) and is most efficient when selecting items using random selection.

5. FEMiT A N EERTAGE, VY TN R, BEMERERT B E A OSFEEAL L BT
ZEDBIEHTHDLZERH D,

FERMEIRE D K O R BEM ORI L REOSFERM A LT, BEANT, YeFERME BT
HA, flziX, Mlok&EREERFTTHZEnH D,

SRS ) AL LTERT D ZOHFEO—2OREIE, &FENSEOTEE I
ANV RDDT, TNLOHEBICEEOESZES, BREL TR T AL
THZENTEXDLRTH D,

ZOIFEE, RIS (k4 TRE) L REICHAVWLRD Z ERH D, Tim, BIELICIHE
HZHT 2546, mbEMITR D,

({48% 3]
3. BEHEALRTE

FIAFFHR DO FEREI Y 72> Tk, MiEiERE
BERE AR T 2 —ESEEY 7Y 7 H
NELTRETDZEVRDRNLRZ E1XD
Do

ZOWE, BHEREMKT 2HAOHND
HE ORFEHEN—ELFL L2~ T2 55
W2, TOYTIHEAENY TV E LT
Shb, ZOFECE>TH A v J L
ERET D E. LOSENEEEOEVEE
D S DATEREREm < 2 | T
IXEDGV72 72 ) R0T 0,

ZOFEL, RHEMHEICRE LT, =
VB a—H T ARX—=AMEDY T LD
HHIZE LT3,

Appendix 2 (Ref: Para. A11)
Examples of Factors Influencing Sample Size for Tests of Controls

(k2 EAF@EFRICBVTHUYILBIREZE5XDHFZAOHIR) A1 IESER)

(46 1]

HUTNBITRBE S A HHEEE —BH

FHEDZE —

The following are factors that the auditor may consider when determining the sample size for tests of
controls. These factors, which need to be considered together, assume the auditor does not modify the nature or
timing of tests of controls or otherwise modify the approach to substantive procedures in response to assessed
risks.

BA N, EARHI TR BT 2V o A BERET HICH720 . BLITFO X D R K &= EE T
Do TNOLOHBEERITBAMICBERSNDLERH Y . AN, 18 M T O FREE IR &
OEAEFRDOT T —F 2 —EIZ LT, fHli L7z A7 IS8T 25 Z & 2BEL TV,

- NENE R EE AN ol o R

VoL HREDOY T IVEOIREITYS -

D, UTOL) mERNESZET S, Znbo

FERITRERICE R S LR TTR 60,

[FACTOR] 1. An increase in the extent to which the auditor’s risk assessment takes into
account relevant controls

(BHE]) 1. BEEAO Y ZZ7FHHICH T, BEd 2 NEHLH 2 BIEIC AN 2 RRED T 5,

(BR] EEADBHNERHIEILL LS &95

FREED E

[EFFECT ON SAMPLE SIZE] Increase

(YT LBICERDRE) NI 5,

(BT BICEZ B8] v 5

The more assurance the auditor intends to obtain from the operating effectiveness of controls, the lower the
auditor’s assessment of the risk of material misstatement will be, and the larger the sample size will need to be.
When the auditor’s assessment of the risk of material misstatement at the assertion level includes an
expectation of the operating effectiveness of controls, the auditor is required to perform tests of controls.

Other things being equal, the greater the reliance the auditor places on the operating effectiveness of controls
in the risk assessment, the greater is the extent of the auditor’s tests of controls (and therefore, the sample size
is increased).

B NS N ERREH 0038 AR L O A ME D SRRSO R A L 9 L3513 8, BEAREGAR
RY AT OFARIZARRHNARL 72 0 | FEIXHENCE L OV T NAEBKE L 72 5,

TH—Talr LYW IBIT2EEREBFRRY A7 OFMEIZBW T, NEHHINEINEH S
NTVDZEPMHEESNTWDEEE, BE N, EHFMETRE2ERT D2 BB ETH D,
MDOLEIENRFE U THIUT, B AN Y 27 A 330 TP o0 R O A 2RI L3 %
BENG 251FE, BEAANOHEMFEFROMBIIIZR S v, o 7 A Budsmnd s,

1. BEEADNEFEHICEILL L5 LT 2
RS N TXPNTERHEH 2> B AR I BV OVERAE % 15
L9 &L, EEAOKEY 27 OFREIT
FAISHEN AR S . Yo P ABIIMEEIC £ < 3
LZUEENRG D, Bz, Y A7 OEER
Pl ORRENRNE VD Z L, BEANRE
DONEBFHNT D372 0 OFREERILT 5 FHE T b
22 LERLTND, EOGE, BEENTE
DOFMZE T D722, FHHl Y 27 OFLFE
L0 @ <N LSRR TE L OER
FELE ANTFTAMERD D,

[(FACTOR] 2. An increase in the tolerable rate of deviation

(BE] 2. FFE@EmERP R,

(BERE) BEEANZITANDZ EDOTE LN
2O OBPLE GFEBEERE) BNEn

(EFFECT ON SAMPLE SIZE] Decrease

(U TLBICERDRE) NI 5,

(T BIEZBEE] BT 5

The lower the tolerable rate of deviation, the larger the sample size needs to be.

AFRRBLRPMENT E, LV OF IV ERVEL 2D,

2. BEEARZITAND Z EDOTEIFEDON
R D B OB (FFARREER)

B ADRZITAND Z LD TEDFTEDNER
FHI S OBBPLOEENE W E, T
HE Vil $HZ LN TED,
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(FACTOR] 3. An increase in the expected rate of deviation of the population to be tested

(BR) 3. 7 A b~ REEHICEET 2 TARRBLRA E O,

(BE) B AR T (e 5 & T
5 FUEO NG D ORI (TR
) M

(EFFECT ON SAMPLE SIZE] Increase

(Mo TLBICER BRE) T2,

(BTN BIZEZ B8R it 5

The higher the expected rate of deviation, the larger the sample size needs to be so that the auditor is in a
position to make a reasonable estimate of the actual rate of deviation.

Factors relevant to the auditor’s consideration of the expected rate of deviation include the auditor’s
understanding of the business (in particular, risk assessment procedures undertaken to obtain an
understanding of internal control), changes in personnel or in internal control, the results of audit procedures
applied in prior periods and the results of other audit procedures.

High expected control deviation rates ordinarily warrant little, if any, reduction of the assessed risk of
material misstatement.

TRGEBENENE L EREORMELGIAINHET 720 LV ZL OF TR LEE L
2%,

BB A PRS2 MR DB BT~ S EHRZIT, FHRICHETLEEANOIRE Bz, N
ERHL 2 BT 5 72 012AT 9 U R 7 Rl FRD) o HHUEFORBLONEHHIOLE, K ORFEIC
Fhin U 7= A Foedl NI OB AE FROF RN E EN D,

TREEBERA @SSR, @, BERERERFRY 27 28T 5 2 LiIFTE RN,

3. BEEAMPREMOFIZHFET D & TET D
FTE ONEHEH 2> D OBEER  (TAEREZR)
BEA NS TAR 3 2 BRI D> © OBl A%
WEE, EEREOBRBEE SHEMICHET 57
DITRBEIY T AEITEL L 72D, BEAEADN
TAEGEER 2 MR D BRI B BT~ & BRI
1L, EHBICET EEAOBM (FFlz, ED
WU OBEAR) | Y E O BB AEHLTH O
R MR HENE LA TR O R RO
MOERETFHROBENEEIND,
BWVIRBRA THEINDGEEE, FHY 22
OREEZELSFTMT2Z LI TE R0, X
IR CE ARENRON TS 728, Hil
FHIFREE. BE., TR,

[FACTOR) 4. An increase in the auditor’s desired level of assurance that the tolerable rate of deviation is not
exceeded by the actual rate of deviation in the population

(ERE) 4. BEMICBT 2EBEORRENHFRANE L LRl> T RNEWNS Z LIZHONT, B
TARGL D & T ARAKEREL 2D

(BER) EEARXMELT YT o TDE
FEHEE UL, FHl Y 27 OFLE %2 EZEROFLE
VW ERERST DU R7) BEn

(EFFECT ON SAMPLE SIZE] Increase

(o TLBICER BRE) T2,

(TN BIZEZ 58] v 5

The greater the level of assurance that the auditor desires that the results of the sample are in fact indicative of
the actual incidence of deviation in the population, the larger the sample size needs to be.

P TNDOT A MERNBEEICHERCK T 2 EREOBRBEZ R L TWD Z EIZO0WT, BEEAN
BE O LT DREEKENREVEE, IVEL DV TAENRLEL 2D,

4. BEEANBVLELT LV T T OEHEE
B TN KT B eI EEAN T 00 S A SRS
ERICHEMICE EN TV LB OEIS % IE
FEICFRLTWAZ LIZHWT XY EVEE
EEEBRANLELTERLIE, L0E0
Y TIVENMEL D,

(FACTOR] 5. An increase in the number of sampling units in the population

(BEAE]) 5. BEENCBIT 2 7Y & ZBEAEPEINT %,

(BRA) REEMZHRT 2HE RS

(EFFECT ON SAMPLE SIZE] Negligible effect

(o TLBICEZRBRE) BEHTE2ITENEN,

(HoTNBIZEZ B8] D TRENNE
vy

For large populations, the actual size of the population has little, if any, effect on sample size.
For small populations however, audit sampling may not be as efficient as alternative means of obtaining
sufficient appropriate audit evidence.

KERREM T, BEMEMT 2HBENY 7V 2 2 BT EHTE 213 L/
U,

LU, NS BERTIR, BEY 7Y 703, a0 ol e B AL A AT 572 ol
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5. BEMEHKT 2HEK
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Appendix 3
(Ref: Para. A11)
Examples of Factors Influencing Sample Size for Tests of Details

(183 HMTR FOY U TVRICHELEASHEAOHITR) (A1 IESHE)

(48 2]
HUTANBICREEE R HHERE—RAFH
DZE—

The following are factors that the auditor may consider when determining the sample size for tests of details.
These factors, which need to be considered together, assume the auditor does not modify the approach to tests
of controls or otherwise modify the nature or timing of substantive procedures in response to the assessed risks.

BN, T A MCBT 2 TABOREICETZY . UTFO L) R#EERNEZZET 5,
N OFERITHRAEMNCEE SN DLERDH Y | AN, ERFHEFRD T 7 m —FRLHEIEFf
ORI Z —EIZ LT, fHliL72 Y 271G T 2 Z &2 BEL TV D,

B NIT. FEIEFOT-DIATH> 7Y
T EBREOY I NEOREIT S0, L
TOXS 72 EREZBETH, ZhbOFEER
ITRAEICE B IR IE R 520,

[FACTOR] 1. An increase in the auditor’s assessment of the risk of material misstatement

(BA) 1. EEANOEERERFIRY 27 OfHliRAEm< 25,

(BERA) EHY 27 ORENGEGW

(EFFECT ON SAMPLE SIZE] Increase

(U TLBICERDRE) NI 5,

(BT BICEZ B8] v 5

The higher the auditor’s assessment of the risk of material misstatement, the larger the sample size needs to
be.
The auditor’s assessment of the risk of material misstatement is affected by inherent risk and control risk.
For example, if the auditor does not perform tests of controls, the auditor’s risk assessment cannot be
reduced for the effective operation of internal controls with respect to the particular assertion.
Therefore, in order to reduce audit risk to an acceptably low level, the auditor needs a low detection risk
and will rely more on substantive procedures.

EENOBEEREBERY A7 OFENEL 2515 E, LVEL OV TAERKEL D,

BEAANOBRBEREHBFR ) A7 OFMIL, BV A7 KOWHI) A7 OB %5% T 5,

Bz IE, EEEADSERFG TR A F6E L2V iEA . FFEDT h—1 a VICBET 2 NEHI OF
hIERRDIC L > TEEAD U R 73K 5 2 N TE R0,

L7eRoT, BERY A7 ZFAFRERIRVKEIZMA 27012, BEENT, BRI A7 ORES
KL THLERDHY | EIEFHIKILT AREZEHD L Z LT 5,

1. [EAY A7 ORENED

BA VAT ORENEL 2DIEE, BEEREA
TE0ELl OV N EENEELT S, BA
VR ORENEWGE, A A7 258
ANZARVKHEIZMN 2 D72 DIZF R Y A7 O
EEELTHZLERMEL DD, BRY
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The more audit evidence that is obtained from tests of details (that is, the lower the detection risk), the larger
the sample size will need to be

L VL OEREMINEZFHEMT A FROAFLES EF213L, Thbb, BRIV AZ 20K
KT2I1EE. KVEL DY TINEBRLELIRD,

AT PMENEE, L0 EZL YT AR
B35,

[FACTOR] 2. An increase in the use of other substantive procedures directed at the same assertion

(EAH) 2. A—DO7H—ra L TLYEL Do EiIFFRNERmIND,

(BERA) A AT L 72#EH U A7 ORREN

1A

(EFFECT ON SAMPLE SIZE] Decrease

(o TLBICERBRE) BT 2,

(oW BIZEZ 388 it 5

The more the auditor is relying on other substantive procedures (tests of details or substantive analytical
procedures) to reduce to an acceptable level the detection risk regarding a particular population, the less
assurance the auditor will require from sampling and, therefore, the smaller the sample size can be

RN, FFEOREMICBITDRAY X7 ORREZHFRFRER /KBTI Z 57012, thoE
FETHE GEMT A R XU B9sEiEFee) (T 2REZED 1T E, Yo7 ) 7280 T
MBEIMREIEAREITELS 2D . LR T, Yo HE LV DR THZENTEXS,

2. EEA AHSEHM L7ReH U R 7 O
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SR L7235 A, B 3% o0 B A B A B
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TRV, LIz o> T, &Y 27 2531
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A7 DFREEEL THMERH Y | EiETH
W 2GSV E DD LT D, L
TR T 2 EAVREL X (Theb
B BRI A7 OBRENL VIR UL |
KV DYV INENRNEL D,

[FACTOR] 3. An increase in the auditor’s desired level of assurance that tolerable misstatement is not
exceeded by actual misstatement in the population

(BA) 3. REMICBT 2 EZBEOEBREPTFEER T EHZ LR S22 212onT, i
ANDPFEE D T DRAERER =<2 D,

(BEE] F—o0BEAEAIXH LTIV Z L ofh
DEFEFRVER SN D

(EFFECT ON SAMPLE SIZE] Increase

(BUTLBICERDRE) HNT 5,

(BT BIEZ B8] BT 5

The greater the level of assurance that the auditor requires that the results of the sample are in fact indicative of
the actual amount of misstatement in the population, the larger the sample size needs to be.

P TNOT A MERNHERICBIT 2 BEORMGETRERLTND I LIZ25WVWT, BEE AN
£ LT HRFARENE L 2 D1FE, LDV TAENRKLELRD,
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[FACTOR) 4. An increase in tolerable misstatement

(BA) 4. FFERGBZEPES 2D,

(BRA) BEEABLIE L T HEEENE (X
1. BEEBEADNBESTZITAND U X7 OHE
IRAEDMEL )

(BER) BEEADPZTANDZ LEDOTE DR
B (P28 BREWD

(EFFECT ON SAMPLE SIZE] Decrease

(BUTLBICERDRE) HNT 5,

(BT BICEZ B8] v 5
(HoTNBI-5Z 58] WbT 5

The lower the tolerable misstatement, the larger the sample size needs to be

IREGLIRENMELS 2 D1TE, L0 OV T LVENRKLEL RS,

4. BEHEANDBLELTHEHEE

W T NATKT T D ERETHE D FE s R 3 K
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5. BEANZITAND Z LD TE D7RB0%E
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EBEANZITAND Z L OTE B
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[FACTOR] 5. An increase in the amount of misstatement the auditor expects to find in
the population

(BR]) 5. REEHICET 2 PREGBFRRESHEINT S,

(BRA) EAASRERAOTIHEST D & TR
T oE e (THRZBE) PREW

(EFFECT ON SAMPLE SIZE] Increase

(o TLBICER BRE) T2,

(HoTNBIZEZ 58] 8N+ 5

The greater the amount of misstatement the auditor expects to find in the population, the larger the sample
size needs to be in order to make a reasonable estimate of the actual amount of misstatement in the
population.

RHEEMICBT D FREBZRRENKEWVIT Y, BENICBT 2 EBOEBERREEZ AFMICR
D012, LY L ENRNEL RS,

6. BEEAPREROTIFAET D L PRI D
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Factors relevant to the auditor’s consideration of the expected misstatement amount include the extent to
which item values are determined subjectively, the results of risk assessment procedures, the results of tests
of control, the results of audit procedures applied in prior periods, and the results of other substantive
procedures

TARERBFIREOBBICBE S 2 ERICIE, @FEOWREIC EBAPHWT A L TO SRR,
U A7 FHIFREOR R, EHRHIFREOR R, WFEEICEM LR TROMR, KOO FEE
FREDORRN G END,

B NDSRHER O PICHEAET 5 & THT 5
MBEHEBRENZE, BEMOFIZEREIZ
T B SHEMICAML 57291
P TNVEIISL TOHOVERD D, BAEAD
TAEREBHE A AT ABRICE BT R E HRK I
1, EFEOVPCEICEBAHEBA N AL TS
FREE . WEHIREM R OFE . B ICE M L
FEEFHROR R, ZOMo FEIEFOR R
NEEND,

[FACTOR] 6. Stratification of the population when appropriate

(ER) 6. FHER OB GEYIZEE)

(BA) RHEMOMEEL GEYRSE)

(EFFECT ON SAMPLE SIZE] Decrease

(o TLBICERBRE) T2,

(HoTNBIZEZ 58] WL T 5

When there is a wide range (variability) in the monetary size of items in the population, it may be useful to
stratify the population. When a population can be appropriately stratified, the aggregate of the sample sizes
from the strata generally will be less than the sample size that would have been required to attain a given
level of sampling risk, had one sample been drawn from the whole population
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[(FACTOR] 7. The number of sampling units in the population
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For large populations, the actual size of the population has little, if any, effect on sample size.

Thus, for small populations, audit sampling is often not as efficient as alternative means of obtaining
sufficient appropriate audit evidence.

(However, when using monetary unit sampling, an increase in the monetary value of the population increases
sample size, unless this is offset by a proportional increase in materiality for the financial statements as a
whole (and, if applicable, materiality level or levels for particular classes of transactions, account balances or
disclosures.)

KERREMTIE, BEMZBRT2EEEN Y IAERICE 2 DR BT TE 51T L/ E
WS, NE R PRI, BEY Y 2 B ot R BRI E AFT 57 oo
FRIZHARTHRA TR EBEN,

L LG, SFEAEZFIAT 256, BERMOSENSENT 5 & EEEOLIER
(RURYST AT, FEEOISIFREE, BER R USRI/ REICR 2 EEMEOIEAEE) 23k
Bl L CHEIN U RHER OSF OO PR SN WIRY | o 7 A Bu3sim+ 5,

8. REMZEMKT 2HAK

K& 2 REMTIE, BEMZRRT 2HE
B TNV 2 DREITEE T B,
L)L, /DNERBERTIE, 7Y 7
L HRAIL, BE, 500 B e B AL
 ANFT D0 DOMOIFEIC TR
JFETIE R,

Appendix 4(Ref: Para. A13)
Sample Selection Methods
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There are many methods of selecting samples. The principal methods are as follows:
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(a) Random selection (applied through random number generators, for example, random number tables).
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(b) Systematic selection, in which the number of sampling units in the population is divided by the sample
size to give a sampling interval, for example 50, and having determined a starting point within the first 50,
each 50th sampling unit thereafter is selected.

Although the starting point may be determined haphazardly, the sample is more likely to be truly random if
it is determined by use of a computerized random number generator or random number tables.
When using systematic selection, the auditor would need to determine that sampling units within the
population are not structured in such a way that the sampling interval corresponds with a particular pattern in
the population.
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(c) Monetary Unit Sampling is a type of value-weighted selection (as described in Appendix 1) in which sample
size, selection and evaluation results in a conclusion in monetary amounts.
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(d) Haphazard selection, in which the auditor selects the sample without following a structured technique.
Although no structured technique is used, the auditor would nonetheless avoid any conscious bias or
predictability (for example, avoiding difficult to locate items, or always choosing or avoiding the first or last
entries on a page) and thus attempt to ensure that all items in the population have a chance of selection.

Haphazard selection is not appropriate when using statistical sampling.

4. ALERHE
ZOHFEIZEBN L, BEANL, HDETEE - FECEDLTICY I e+ 5, EREL
EREEZFALARVRS, BEEAZ, 2R TH2B, 2 TOERNRFICTH BlE, #3o
DEELWIHB ZBET 720, BICR—V ORIHAE L ITHRBEOEB 28I U720 TSR L7 &
INCTAHZL) T, BERICBITA2ETOEBICHHOBERH D Z L 2HENIDD L HIC
T 5, AEERHEIL, EAY T Y o F R S BAIITET TR,

4. ALEMHE

ZOIFEIZBWTIE, BEANT, HDESE
STEFELEDTICH Tt T 5,
2L, B mmo Tl (X,
OPELWIHE ZRET 720 | HILX—T DOk
WHE L IR BOEH ZRATTY XTRIE 72
WEolizTarz L) R T, BERNOT
NTOHEEPHSNDAREERH D L DI
THMLENRD D,
EEMHEE, FE 7Y a2 Y
AT Y 7 A TR,

(e) Block selection involves selection of a block(s) of contiguous items from within the population.
Block selection cannot ordinarily be used in audit sampling because most populations are structured
such that items in a sequence can be expected to have similar characteristics to each other, but different
characteristics from items elsewhere in the population.

Although in some circumstances it may be an appropriate audit procedure to examine a block of items,
it would rarely be an appropriate sample selection technique when the auditor intends to draw valid
inferences about the entire population based on the sample.
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