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PLANNING AN AUDIT OF FINANCIAL
STATEMENTS
Introduction (I AHEZ20HFHEKOHEB)
Requirements (I EERZFIE)

Planning Activities (3. BEEE

9. The auditor shall develop an audit plan that shall
include a description of:

(a) The nature, timing and extent of planned risk
assessment procedures, as determined under ISA
315 (Revised).*

(b) The nature, timing and extent of planned further
audit procedures at the assertion level, as
determined under ISA 330.°

(c) Other planned audit procedures that are required to
be carried out so that the engagement complies
with ISAs. (Ref: Para. A12-A14)

4 ISA315(Revised), Identifying and Assessing the
Risks  of Material
Understanding the Entity and Its Environment

5 ISA330, The Auditor’s Responses to Assessed

Misstatement  through
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strategy in that it includes the nature, timing and
extent of audit procedures to be performed by
engagement team members. Planning for these audit
procedures takes place over the course of the audit
as the audit plan for the engagement develops. For

example, planning of the auditor’s risk assessment

Risks
Application and Other Explanatory Material (Il TEHAEED
Planning Activities 4. FETEE)
The Audit Plan (Ref: Para. 9) €2 FHLEEE) (F8HZM)
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procedures occurs early in the audit process.
However, planning the nature, timing and extent of
specific further audit procedures depends on the
outcome of those risk assessment procedures. In
addition, the auditor may begin the execution of
further audit procedures for some classes of
transactions, account balances and disclosures

before planning all remaining further audit

procedures.
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Al3. Determining the nature, timing and extent of
planned risk assessment procedures, and the further
audit procedures, as they relate to disclosures is
important in light of both the wide range of
information and the level of detail that may be
encompassed in those disclosures. Further, certain
disclosures may contain information that is
obtained from outside of the general and subsidiary
ledgers, which may also affect the assessed risks
and the nature, timing and extent of audit

procedures to address them.
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Al4. Consideration of disclosures early in the audit

assists the auditor in giving appropriate attention to,
addressing
of

transactions, events and account balances. Early

and planning adequate time for,

disclosures in the same way as classes
consideration may also help the auditor to determine

the effects on the audit of:

* Significant new or revised disclosures required as a
result of changes in the entity’s environment,
financial condition or activities (for example, a
change in the required identification of segments
and reporting of segment information arising from
a significant business combination);

* Significant new or revised disclosures arising from
changes in the applicable financial reporting
framework;

* The need for the involvement of an auditor’s expert
to assist with audit procedures related to particular
disclosures (for example, disclosures related to

pension or other retirement benefit obligations); and
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« Matters relating to disclosures that the auditor may HE2600 EAKELOII2=r—T3
wish to discuss with those charged with v AI3TEZHR)

governance.’

% ISA 260 (Revised), Communication with Those
Charged with Governance, paragraph A13

Additional Considerations in Initial Audit (6. FIEEBRERICBT 52BN REEEIE)

Engagements (Ref: Para. 13) (% 12 THZH)

A22. The purpose and objective of planning the audit are | A21. BESAFHEO BHAYIX, PIFEEA, A D

the same whether the audit is an initial or recurring
engagement. However, for an initial audit, the
auditor may need to expand the planning activities
because the auditor does not ordinarily have the
previous experience with the entity that is considered
when planning recurring engagements. For an initial
audit engagement, additional matters the auditor
may consider in establishing the overall audit
strategy and audit plan include the following:
Unless prohibited by law or regulation,
arrangements to be made with the predecessor
auditor, for example, to review the predecessor
auditor’s working papers.
Any major issues (including the application of
accounting principles or of auditing and reporting
standards) discussed with management in
connection with the initial selection as auditor, the
communication of these matters to those charged
with governance and how these matters affect the
overall audit strategy and audit plan.
The audit procedures necessary to obtain sufficient
appropriate audit evidence regarding opening
balances. !
Other procedures required by the firm’s system of
quality control for initial audit engagements (for
example, the firm’s system of quality control may
require the involvement of another partner or
senior individual to review the overall audit
strategy prior to commencing significant audit
procedures or to review reports prior to their

issuance).
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" ISA 510,

Balances.

Initial Audit Engagements—Opening

Effective Date

(v B

3. This ISA is effective for audits of financial
statements for periods beginning on or after
December 15, 2009.
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Appendix (Ref: Para. 7-8, A8-A11)
Considerations in Establishing the Overall Audit
Strategy

(g BEEOERMLRFHEZRET IBROEE
FHIH) (F6IH, BB 7IHH, ASHMNMLALIESM)

Characteristics of the Engagement

(1. BHEZEB ORI

The financial reporting framework on which the
financial information to be audited has been
prepared, including any need for reconciliations
to another financial reporting framework.
Industry-specific reporting requirements such as
reports mandated by industry regulators.

The expected audit coverage, including the
number and locations of components to be
included.

The nature of the control relationships between a
parent and its components that determine how
the group is to be consolidated.

The extent to which components are audited by
other auditors.

The nature of the business segments to be audited,
including the need for specialized knowledge.
The reporting currency to be used, including any
need for currency translation for the financial
information audited.

The need for a statutory audit of standalone
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financial statements in addition to an audit for
consolidation purposes.
Whether the entity has an internal audit function
and if so, whether, in which areas and to what
extent, the work of the function can be used, or
internal auditors can be used to provide direct
assistance, for purposes of the audit.

The entity’ s use of service organizations and how
the auditor may obtain evidence concerning the
design or operation of controls performed by them.

The expected use of audit evidence obtained in
previous audits, for example, audit evidence
related to risk assessment procedures and tests of
controls.

The effect of information technology on the audit

procedures, including the availability of data and
the expected use of computer-assisted audit
techniques.

The coordination of the expected coverage and
timing of the audit work with any reviews of
interim financial information and the effect on
the audit of the information obtained during such
reviews.

The availability of client personnel and data.
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Significant  Factors, Preliminary Engagement

Activities, and Knowledge Gained on Other

Engagements

(3. BEELRER, PROREEBRMMOEENL
DIFHRY

The determination of materiality in accordance
with ISA 320! and, where applicable:
o The

components and communication thereof to

determination of materiality for

component auditors in accordance with ISA

600.?
o The preliminary identification of significant
components and material classes of

transactions, account balances and disclosures.

Preliminary identification of areas where there
may be a higher risk of material misstatement.

The impact of the assessed risk of material

misstatement at the overall financial statement
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level on direction, supervision and review.

The manner in which the auditor emphasizes to
engagement team members the need to maintain
a questioning mind and to exercise professional
skepticism in gathering and evaluating audit
evidence.

Results of previous audits that involved
evaluating the operating effectiveness of internal
control, including the nature of identified
deficiencies and action taken to address them.

The discussion of matters that may affect the audit
with firm personnel responsible for performing
other services to the entity.

Evidence of management's commitment to the
design, implementation and maintenance of sound
internal control, including evidence of appropriate
documentation of such internal control.

Changes within the applicable financial reporting
framework, such as changes in accounting
standards, which may involve significant new or
revised disclosures.

Volume of transactions, which may determine
whether it is more efficient for the auditor to rely
on internal control.

Importance attached to internal control throughout
the entity to the successful operation of the
business.

The process(es) management uses to identify and
prepare the disclosures required by the applicable
financial reporting  framework, including
disclosures containing information that is obtained
from outside of the general and subsidiary ledgers.
Significant business developments affecting the
entity, including changes in information
technology and business processes, changes in key
management, and acquisitions, mergers and
divestments.

Significant industry developments such as changes
in industry regulations and new reporting

requirements.
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Other significant relevant developments, such as
changes in the legal environment affecting the

entity.

"' ISA320, Materiality in Planning and Performing an
Audit

2 ISA600, Special Considerations-Audits of Group
Financial Statements (Including the Work of
Component Auditors), paragraph 21-23 and 40 (c)
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