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INTERNATIONAL STANDARD ON AUDITING 701

COMMUNICATING KEY AUDIT MATTERS IN THE INDEPENDENT AUDITOR’S REPORT

B A AR B RHEE 701

MIBEEADEERESICHTIEELOTELGRAFEDHKRS

Introduction Application and Other Explanatory Material (1 ABEESOHBERUVEM) (Im HEAfEE)
Scope of this ISA Scope of this ISA (Ref: Para. 2) (1. XEEEDOEHH) (1. RXB{EEOHEAE) C525H13H)

1. This International Standard on Auditing (ISA) deals with
the auditor’s responsibility to communicate key audit
matters in the auditor’s report. It is intended to address both
the auditor’s judgment as to what to communicate in the
auditor’s report and the form and content of such

communication

1. AHEET BEEREFICBIT EE LoEHE,
RFTFHOWE T T 2 % Lot e #7ik4 2
LD Th D, AREFIT, BEEREFITBOVTEA
L OFERRFIFHOME 217 0 BN DORE
DA FOFERBRFFEHDOREIZ DN T O
N OHW e O O DR & NEIZ DV TH
D> TWBH,

2. The purpose of communicating key audit matters is to
enhance the communicative value of the auditor’s report by
providing greater transparency about the audit that was
performed. Communicating key audit matters provides
additional information to intended users of the financial

assist them in

statements (“intended users”) to

understanding those matters that, in the auditor’s
professional judgment, were of most significance in the
audit of the financial statements of the current period.
Communicating key audit matters may also assist intended
users in understanding the entity and areas of significant
management judgment in the audited financial statements.

(Ref: Para. A1-A4)

Al. Significance can be described as the relative
importance of a matter, taken in context. The significance
of a matter is judged by the auditor in the context in
which it is being considered. Significance can be
considered in the context of quantitative and qualitative
factors, such as relative magnitude, the nature and effect
on the subject matter and the expressed interests of
intended users or recipients. This involves an objective
analysis of the facts and circumstances, including the
nature and extent of communication with those charged

with governance.

2. & FOEERMFFEHOWE O BHYIL, Eii s
NIERICET L EAEEmD L LI E D BE
MEEOHREETE L LCoffifizm X85
ZliZhb, BEEEOFERRFNEFHOBEIZL
0., BESNDMBFHROFHE TR LT, YHEE
DMBHRERICB O TERE ANBRENHME &
L CHICEETH D L Lo FHZ BB 50
(S OIB I 72 ARt S, BB OB A
BMHDHIENTED, 7o, BE Lo EE L BGHF
HOWEIL, FE SN HMBEHEOFIHE BREFESS
B IE M S s RIS DR E & O BEE I A5
ENDEIR AR T D DICENOEERH D (Al
HND A4 TESR)

Al. HHFEPEETH LI ONT, BEAENT,
EMHEMZF E L TOHBNICESX, ZRZE otk
B U TSR ET 5, BETHLINE D
PN, YL E ORI 22 AR, M R OB 287 OY
ICHEESNOMBHZOFABE OO E, &4
Wk VEH R EHEEZEEB L TR ESND, 0%
A BEERELOaAI 2= r—Ya VY ORNES
B, FREORROEBINZ O b BB I NS,

3. The communication of key audit matters in the auditor’s
report may also provide intended users a basis to further
engage with management and those charged with
governance about certain matters relating to the entity, the
audited financial statements, or the audit that was

performed.

A2. Users of financial statements have expressed an
interest in those matters about which the auditor had
the most robust dialogue with those charged with
governance as part of the two-way communication
required by ISA 260 (Revised)’ and have called for
additional transparency about those communications.
For example, users have expressed particular interest in
understanding significant judgments made by the
auditor in forming the opinion on the financial

statements as a whole, because they are often related to

3. BEEBEEICIRWT, BA Lo RE L RE
EWETLHZLICE T, MESNDLMBHERD
FAAE L, BEECEARS LISEARS. &
HEEZARIEAELZAES (LIT TEAERS &
W, ) EOMTITEND, 3, BEAEMEH
F AT FEM S N BEA I BEIET D5 E DO FIHIC
DONWTOXFEEMEES N D Z R HIfFSh D,
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aIa=f—Ta rrONEBREHMEE L - THE
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the areas of significant management judgment in

preparing the financial statements.

7 IS4 260 (Revised), Communication with Those Charged

with Governance

WZRFIZBELZ R L TV D,

A3. Requiring auditors to communicate key audit matters in
the auditor’s report may also enhance communications
between the auditor and those charged with governance
about those matters, and may increase attention by
management and those charged with governance to the
disclosures in the financial statements to which reference

is made in the auditor’s report.

A3, EEAMEEICRIT A FOTEERRGFTFHRED
WEZERNICERTHZLICLD, Yk HIAEICH
TOHEBRNEEEERELDAIa=r— a3 V)R
RELLEERDH D, o, BEEREEIZBN TSR
ENDMBFHRITEBT DRI L O AR
ENRLY—JBOEEELD XX 560H 5,

A4. ISA 3208 explains that it is reasonable for the auditor
to assume that users of the financial statements:

(a) Have a reasonable knowledge of business and
economic activities and accounting and a willingness
to study the information in the financial statements
with reasonable diligence;

(b) Understand that the financial statements are prepared,
presented and audited to levels of materiality;

the

measurement of amounts based on the use of estimates,

(c) Recognize the uncertainties inherent in
judgment and the consideration of future events; and
(d) Make reasonable economic decisions on the basis of

the information in the financial statements.

Because the auditor’s report accompanies the audited
financial statements, the users of the auditor’s report are
considered to be the same as the intended users of the

financial statements.

8 ISA 320, Materiality in Planning and Performing the
Audit, paragraph 4

A, BEAEET B WS E 320 TEEA OFHE & OVE i
(BT A EEM | IZB W TR O LB B AT,
W, MEHEROFHAEZ L LTUTohbM@%E
FEELTWD,

(1) FHEEH, REEE K OSEFHIBET 2 5B
ik a AL, HBICMB#ER LOFHREBREFT 5
BEZAELTWD,

(2) MR\ BEEMLEBR L TER., Rk UE
TEINDHZ EZBRL TS,

(3) WAEY | I K OFRRFEZROZEIZE S &%
DOREIIL, FEEERES DO TH DL Z & &7
HLTWD,

(4) MBHEE EOBRICESOTEHEA 2 RRF
EREREZIT O,

B s B AR MERER IR SN D 72D,

EAWEZOFAFT IIAE S MR O H

FLRILEEZ DD,

Relationship between Key Audit Matters, the Auditor’s
Opinion and Other Elements of the Auditor’s Report
(Ref Para. 4, 12, 15)

(BEELDOFELRHNFE, EEERRUEERES
ICREEH SN TDMDIBEEDEER) (CGF4mE, % 11
H G OV 14 THSR)

4. Communicating key audit matters in the auditor’s

report is in the context of the auditor having

formed an opinion on the financial statements as a

A5.ISA 700 (Revised) establishes requirements and
provides guidance on forming an opinion on the

financial statements.9 Communicating key audit

4. BEAEREEICR T 2EE Lo FERMEIFEHOR
i EAADRRIKRL L TOMB#ERIOST DA
HEREZFERLEETITODNSbDTH D, LIchi-

A5, EERFEUET B ET [MEHERICHTHE
RO & EASE ) 13, MEERICHT 2EREE
ROWAIZEE T 2 BRFIE L e 2L L TV D
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whole. Communicating key audit matters in the

auditor’s report is not:

(a) A substitute for disclosures in the financial
statements that the applicable financial
reporting framework requires management to
make, or that are otherwise necessary to achieve
fair presentation;

(b) A substitute for the auditor expressing a
modified
circumstances of a specific audit engagement in
accordance with ISA 705 (Revised);1

(c) A substitute for reporting in accordance with ISA

opinion when required by the

570 (Revised)2 when a material uncertainty
exists relating to events or conditions that may
cast significant doubt on an entity’s ability to
continue as a going concern; or

(d) A separate opinion on individual matters. (Ref:
Para. A5—A8)

1 ISA 705 (Revised), Modifications to the Opinion in the
Independent Auditor’s Report
2 ISA 570 (Revised), Going Concern, paragraphs 22—23

matters is not a substitute for disclosures in the
financial statements that the applicable financial
reporting framework requires management to
make, or that are otherwise necessary to achieve
fair presentation. ISA 705 (Revised) addresses
circumstances in which the auditor concludes
that there is a material misstatement relating to
the appropriateness or adequacy of disclosures in

the financial statements.10

9 ISA 700 (Revised), paragraphs 10—15 and A1-A10
10 See paragraph A7 of ISA 705 (Revised).

T, BEEREEICK T EE EOFEELRFFEHD

WL L TOWTNEZENT 55D THRWN (A5

HN D A8 THSM) |

(1) J#H S 5 MEHE ORI L0 B # I
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(2) EEEFEERBESHEETS TISIEENOER
WEFICRB T DRI FEAAE R (D E R E
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(3) HkBEZEDRTTRIZET 5 EE R R HEEMIZ
T o O (A EEL B 5570 Tkt
B3 FHISH L OE 19HZ )

(4) BEAD, BRI+ 2BEREER &I
BINZAT 5. ERIOFEHIZH T 5 E EH

(B R T00%6 8 TN B 55 13TH L NALTH ) HA16IH
ZH), BEA LOFELHREFFHORE X, EHS
N D MBREORC L 0 EH IR BN T
WD MR OF R K OVERREIH, Ll EF#R R
HIERLT DT DI BB R O FEH AR
BT 5 b0 TR, BEEAD, MEEROFERL
OVERLFIH O Y 3+ MEic B L T EsaE &
WCHEREBFE NPT D &M L 72 Rtz o
W, BEAEERERZESMIEETSICTR W THY
bhT\na,

A6. When the auditor expresses a qualified or
adverse opinion in accordance with ISA 705
(Revised), presenting the description of a matter
giving rise to a modified opinion in the Basis for
Qualified (Adverse) Opinion section helps to
promote intended users’ understanding and to
identify such circumstances when they occur.
Separating the communication of this matter
from other key audit matters described in the Key
Audit Matters section therefore gives it the
appropriate prominence in the auditor’s report
(see paragraph 15). The Appendix in ISA 705
(Revised) includes illustrative examples of how
the introductory language in the Key Audit
Matters section is affected when the auditor
expresses a qualified or adverse opinion and

other key audit matters are communicated in the

A6. BEAE A, BEAREZ B SWMEFT05IIHE - TR
ERERXIIEENEREZERAT 256, £DRK
L DI & [ERAVEIEA R ORI X320
TRt T o2 Lick ., HEINDMBEHEOF
HEPEAFEMAEANRAH SN TND Z L 2R
W LZOHAEEHET D LITHKL D, Lieno
T, BV FEHEMAERORRK & 2 5 FH A THA Lo
FERMRFTFE] XIS S oo HIH & X
BILCREE T EIch D, BEEREEIIRBNT
A FHEA~OEELZMT LN TE 5, ALY
TESHEZETOSOM ST, BAE ADRER R L
BEMERALRI L, TEEA EoOFE MRS
XA HBWTZEOMOER EOEE R MRFFHO
WMEZITHOLEICB T IEEREEOHIZ R L
TW5, REREFOASHIT, IMREER] & L <X
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auditor’s report. Paragraph A58 of this ISA
illustrates how the Key Audit Matters section is
presented when the auditor has determined that
there are no other key audit matters to be
communicated in the auditor’s report beyond
matters addressed in the Basis for Qualified
(Adverse) Opinion section or Material
Uncertainty Related to Going Concern section of

the auditor’s report.

ST, AT RE L OMOER EOTE L BEF
NV E R AW L72a o THEA EoF:
BURRETRIA] Xy OBl R LT D,

A7. When the auditor expresses a qualified or
adverse opinion, communicating other key audit
matters would still be relevant to enhancing
intended users’ understanding of the audit, and
therefore the requirements to determine key
audit matters apply. However, as an adverse
opinion is expressed in circumstances when the
auditor has concluded that misstatements,
individually or in the aggregate, are both
material and pervasive to the financial
statements:11
(a) Depending on the significance of the matter(s)

giving rise to an adverse opinion, the auditor
may determine that no other matters are key
audit matters. In such circumstances, the
requirement in paragraph 15 applies (see
paragraph A58).

(b) one or more matters other than the matter(s)
giving rise to an adverse opinion are
determined to be key audit matters, it 1is
particularly important that the descriptions of
such other key audit matters do not imply that
the financial statements as a whole are more
credible in relation to those matters than would
be appropriate in the circumstances, in view of

the adverse opinion (see paragraph A47).

11 ISA 705 (Revised), paragraph 8

AT, BEEANRERE R IIEENE R RAT 25
HIZh, REERIIREERE 2RI 25 /A
LR AFHITIMA, EOMOFHIZOWTEA L
DEFERRFFEHE LTHREEZITO Z L1, B
S MBREROFHE OEAIZET 5 HE 4 &
ODHZETODRND, LTEN->T, 2O XD BEGE
b, A O FELRREFHOREICHT 5
KREENWEHA SN D, 2L, SENERZEHT
LA, BRI TOREBET 5,

BN, SENERZEIT DK & 255
HOFBORE A, T LIMIITER Eo
FEARRMFEIIFLE L2V &3 585465
HD, TOXHIRBUZBNTIE, & 14 HOE
KRFENHEHASND (ASSHSH) |
B NIL, BAENERARIT HRKN LR 5F
HLAMZEER O FERMFFHEZIRE LT
e, A LOFELRMFTFRHEOTIRIZ L -
T, MEHRBKROEFEENEHED LV I -
TR EBZRNEIICT DT ENFFICESR
Thbd (AT TEHZHR)

A8. ISA 706 (Revised)12 establishes mechanisms

for auditors of financial statements of all entities

A8. BEEAFLVELR B AW EZET06 TSR A N DA
HEIIBITD THHFEE] KXok [ZOMmoFEIHE)
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to include additional communication in the
auditor’s report through the use of Emphasis of
Matter paragraphs and Other Matter paragraphs
when the auditor considers it necessary to do so.
In such cases, these paragraphs are presented
separately from the Key Audit Matters section in
the auditor’s report. When a matter has been
determined to be a key audit matter, the use of
such paragraphs is not a substitute for the
description of the individual key audit matter in
accordance with paragraph 13.13 ISA 706
(Revised) provides further guidance on the
relationship between key audit matters and

Emphasis of Matter paragraphs in accordance
with that ISA.14

12 ISA 706 (Revised), Emphasis of Matter Paragraphs and
Other Matter Paragraphs in the Independent Auditor’s
Report

13 See paragraphs 8(b) and 10(b) of ISA 706 (Revised).

14 ISA 706 (Revised), paragraphs AI1-A3

X3 AZEEDWT TGS Xy XE T2 ofho
FIH| RKyaiddid 2080865 &l L% a
i, DA XXk T2othoFE] Xy
%, BEAEHEEICBWT, A LoFERHE
H| X L3l shb, 2770, —DoDHFEL
MER FOFERRFFEE TH D & FEIRFIC, TEmH
FIHIZEOMOFIHIZEZ ST 556, FH12HIT
Mo THEAELOFERMFIFHL L THRET 5 Z
LEs,

EEA PO FERMRETHEH) & RgHFmE) Xy
DOBARIZ O W T OB 2R E DN E AL ER BN
WEE 706 D Al TH)D A4 THIZRREH I LTV D,

5. This ISA applies to audits of complete sets of
general purpose financial statements of listed
entities and circumstances when the auditor
otherwise decides to communicate key audit
matters in the auditor’s report. This ISA also
applies when the auditor is required by law or
regulation to communicate key audit matters in the
auditor’s report.3 However, ISA 705 (Revised)
prohibits the auditor from communicating key
audit matters when the auditor disclaims an
opinion on the financial statements, unless such

reporting is required by law or regulation.4

3 IS4 700 (Revised), Forming an Opinion and Reporting on
Financial Statements, paragraphs 30-31
4 ISA 705 (Revised), paragraph 29

5. AEEIL, IEFIC X D EERE BBV CER
FOEELRBRFNFEOGHLARD SN HEEICK
WCTHEMAEND, 7o, AREFIL, EAREEIC
BWTEAE LOFERRFNFHAEE THRET D
ZEEENEFMBICLVAERELEGAICHEH SN
Do T2 L, BEEANMBHRICH T AR LY
KHLL2WEEITIE, ERICEVRONTND
BaEERE, BE LOFERRFTFHEORE Z1T
ST RbhnEEInTng (BEEREZESW
HET05 SR N OBERRETITHIT DRI E
TSR SH28HZ M),

Objectives

(2. ZBEEDEM)
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7. The objectives of the auditor are to determine key
audit matters and, having formed an opinion on the
financial statements, communicate those matters

by describing them in the auditor’s report.

6. BAEANDOHE, BA LOEERRFSFHZIRE
THIE, T MBHERICHT2EREK LT
ECEAE EOFELRENFHZEARTFICE
THETLHZLTHD,

Key audit matters—Those matters that, in the
auditor’s professional judgment, were of most
significance in the audit of the financial statements
of the current period. Key audit matters are selected
from matters communicated with those charged

with governance.

Definition (3. E&R)
8. For purposes of the ISAs, the following term has 7. KREECBITOHEOERIT. LT LB &
the meaning attributed below: 1%,

A Lo FERRG R — YFEOMEHER
BEARICHWT, BERADIRERMSMZE & LT
ICEETHD LW L-FHE Y, BEEED
FERRFFRIL, EEADNEAREL I
==y a VEITOEEENLEIRESND,

Requirements

(I ERHEFR)

Determining Key Audit Matters

Determining Key Audit Matters (Ref: Para. 9-10)

(1. EELOFELGRFAFHEDRE)

(2. EELOXEGREBHORE) (F 8 HALUH
9 IHZ M)

9. The auditor shall determine, from the matters

communicated with  those charged with
governance, those matters that required significant
auditor attention in performing the audit. In
making this determination, the auditor shall take
into account the following: (Ref: Para. A9—A18)

(a) Areas of higher assessed risk of material
misstatement, or significant risks identified in
accordance with ISA 315 (Revised).5 (Ref: Para.
A19-A22)

(b) Significant auditor judgments relating to areas in
the financial statements that involved significant
management judgment, including accounting
estimates that have been identified as having high
estimation uncertainty. (Ref: Para. A23—-A24)

(c) The effect on the audit of significant events or
transactions that occurred during the period. (Ref:

Para. A25-A26)

5 ISA 315 (Revised), Identifying and Assessing the Risks of
Material Misstatement through Understanding the Entity

and Its Environment

A9. The auditor’s decision-making process in
determining key audit matters is designed to
select a smaller number of matters from the
matters communicated with those charged with
governance, based on the auditor’s judgment
about which matters were of most significance in
the audit of the financial statements of the

current period.

8. BEENL, BEKLELaIa=r—va v ETo
TZRFEOH NG B AEET 5 ECTEA ANFRRIC
HEEZHLST-FHEEARE L2 TE R 6720, 20
BRLEEAENTILLTOHEBZBE LR HiT e ben

(A9 IH/N D AISTHER) |

(1) EEAREZEREEIS R OR KR
OPfREZ 8 U BEREBR R Y 27 O] &
FEAMG ) 1 Z RS ERE SR e T A B
LU AT KROBEBEREBR R X7 BREmn Lk
fili S 7= fEdE (A19TEZ N HA22THSR)

2) RFEY ORFEFEENEW EFB S -2 B
DRI &G T, #EH OBEEIRAE & D WE
R OB B 5 B A O EE e Hr (A23
T K ON24IE 2 R)

(3) MAFEPEIZHA LI EE R LRG| N
25 % %85 (A25TH K NA26THZIR)

A9. BERNIT, BEEKEFELaIa = —a v &fTo
HEEOR NG, B ANOHRHIC LS & BEED
M RERICB O CRICESE R FHEZ®RINT S
ZEitkoT, BE O EELARNFEERET
Do
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A10. The auditor’s determination of key audit
matters is limited to those matters of most
significance in the audit of the financial
statements of the current period, even when
comparative financial statements are presented
(i.e., even when the auditor’s opinion refers to
each period for which financial statements are

presented).15

15 See ISA 710, Comparative Information—Corresponding

Figures and Comparative Financial Statements.

A10. MEFERICHIRIER NG TN H5E . AN,
PERAB AT 237 D B A L O R 57 S e U 5
I R RIEEAE T RS &9, B
DB R EAICBE T DA o FERMRETF
HIZOWT, BEEREEICE T Cit#id 5
VBT, 7272 L YHREEOMBHERERIZIIT
WERICHT DEETRNEENDL 2D, BEA
(T, HEERICH T A TRE GO YEED
MBHERERICBWTRICEETH D & Lz
HHL R FOFHERRFIFHERET 5,

Al11l. Notwithstanding that the auditor’s
determination of key audit matters is for the
audit of the financial statements of the current
period and this ISA does not require the auditor
to update key audit matters included in the prior
period’s auditor’s report, it may nevertheless be
useful for the auditor to consider whether a
matter that was a key audit matter in the audit
of the financial statements of the prior period
continues to be a key audit matter in the audit of

the financial statements of the current period.

Al B NIL, AR OB RS EICRE SN
HEEOTFERMINFHEHONEZ YEEOE AW
HEEICBWTERTSZ Lk b TR0,
7el2 L, BfEEOMBHERERICKIT 2ER Lo
FERBRETFRED . YEEOMBHERERICBW
THE EHEEE LOFERMRFTFHTHLIMNE
IMRFT D EITEAR I ERH D,

Matters that Required Significant Auditor Attention (Ref:
Para. 9)

() EEASRICTEZS-FERH) (F8HZM)

A12. The concept of significant auditor attention
recognizes that an audit is risk-based and focuses
on identifying and assessing the risks of material
misstatement of the financial statements,
designing and performing audit procedures
responsive to those risks, and obtaining audit
evidence that is sufficient and appropriate to
provide a basis for the auditor’s opinion. For a
particular account balance, class of transactions
or disclosure, the higher an assessed risk of
material misstatement at the assertion level, the
more judgment is often involved in planning and
performing the audit procedures and evaluating
the results thereof. In designing further audit

procedures, the auditor is required to obtain more

Al2. BEE FOFELRMFFHEZRET HITH72D
A ANFICEREEZ L > - FIHAEET D DI,
AN AT - 7 7a—FI2E S0 TThit T
LHleHOTHD, VA - 77 a—F IS ER
X, WMBRER O EE R EAFR R Y A7 %5800 - T
U, fHili L72 U 22702kt LTS Ffe o 4 - 5=
i L, BEEBERLOEE L 25000t i
FELAE AFT 5 Z L ICEATEW . —#HO T nk
A Th %, FEOEER R ., B0 IR FHE
IZOWT, TH—32 g v LAYV TR L7 B
AR Y 27 BNEWIFEE | B TR O - FhE
J O OFEROFHMIZ L 0 2 < OHIWr 3 M & e
HZENZW, VR RICFRANET D LT
BANIE, P L EEREBRR Y A7 OREN
EWVIEE ., L0 LEEN TS DAL D B AR %
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persuasive audit evidence the higher the
auditor’s assessment of risk.16 When obtaining
more persuasive audit evidence because of a
higher assessment of risk, the auditor may
increase the quantity of the evidence, or obtain
evidence that is more relevant or reliable, for
example, by placing more emphasis on obtaining
third party evidence or by obtaining
corroborating evidence from a number of

independent sources.17

16 ISA 330, The Auditor’s Responses to Assessed Risks,
paragraph 7(b)
17 ISA 330, paragraph A19

AFTLHZENROBND, Bt NIE, EERER
KR A7 ORENREWVEGFHE L, XV e
AEDMG DI D BEAGEL 2 AF T 25581213, A
AEMLOBZEC L7720 . LV EASER &< K VGEE
W DRV EEAREILE AFT 5, BIAIE, H=ED
5OFEMDAFICHAZES, TR 58D
THHRIR A DA TR D i AF7 5,

A13. Accordingly, matters that pose challenges to
the auditor in obtaining sufficient appropriate
audit evidence or pose challenges to the auditor
in forming an opinion on the financial statements
may be particularly relevant in the auditor’s

determination of key audit matters.

A13. L7e-> T, BEAENIE, BEE EOTERRGHF
HAERET HICH > T, ooyl e BEA L
e AF9 5 LT, FMB#HERICHTHERE
Bk % ECEm LR R A BEST 52 L
NH 5,

Al4. Areas of significant auditor attention often
relate to areas of complexity and significant
management judgment in the financial
statements, and therefore often involve difficult
or complex auditor judgments. In turn, this often
affects the auditor’s overall audit strategy, the
allocation of resources and extent of audit effort
in relation to such matters. These effects may
include, for example, the extent of involvement of
senior personnel on the audit engagement or the
involvement of an auditor’s expert or individuals
with expertise in a specialized area of accounting
or auditing, whether engaged or employed by the

firm to address these areas.

Ald., BEBRADFRHERE A 0 S5I0E, ME#HRICE
WTC, BEHEMEDN B 0 | R E A D BB ] B
5T ENEL, FDTD B N D& CTHEHEZH
WrapE L4252 ERNEN, LER-T, BEAA
(X, YREEEIIC A A B O T O AR 2 S e
ERET D, PlAIT, MEZmEEUTRHLT 57201,
B F— LD BN A L R—N B4 S HMES0, B
BAOFIHT 2 HAFE TR FE L IR DK
PRIRFEIR CREVMER AT 5 A v n— (B FH
FrSEH LTV A0, ATKIEIC K 0 5 ICEF
LTV D nxfb7vy,) ORELZRET 52 LA
H 5D,

A15. Various ISAs require specific communications
with those charged with governance and others
that may relate to areas of significant auditor

attention. For example:

Al5. MOBEAEET B awmEFE TIL, BEANL, Fr
EDOFHIZOWTEHEAKRELDII2=T—T 3
YREDOMDFE L OFENEENIRD LN TE
0. ENOIFEEANDRHCER A2 9 fElkdc B
LHZERDHD, HlzX, LFRETFLND,
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- ISA 260 (Revised) requires the auditor to
communicate significant difficulties, if any,
encountered during the audit with those charged
with governance.18 The ISAs acknowledge
potential difficulties in relation to, for example:

o Related party transactions,19 in particular
limitations on the auditor’s ability to obtain audit
evidence that all other aspects of a related party
transaction (other than price) are equivalent to
those of a similar arm’s length transaction

o Limitations on the group audit, for example,
where the group engagement team’s access to
information may have been restricted.20

ISA 220 establishes requirements for the
engagement partner in relation to undertaking
appropriate  consultation on difficult or
contentious matters.21 For example, the auditor
may have consulted with others within the firm
or outside the firm on a significant technical
matter, which may be an indicator that it is a key
audit matter. The engagement partner is also
required to discuss, among other things,
significant matters arising during the audit
engagement with the engagement quality control

reviewer.22

18 ISA 260 (Revised), paragraphs 16(b) and A21

19 ISA 550, Related Parties, paragraph A42

20 ISA 600, Special Considerations—Audits of Group
Financial Statements (Including the Work of Component
Auditors), paragraph 49(d)

21 ISA 220, Quality Control for an Audit of Financial
Statements, paragraph 18

22 184 220, paragraph 19

(1) EEAEERBEAWEE2601T, BEAEANIC, BEh
M N EE 2R B L7256 1, & ORI
ICOWCTHEEESFLAI 2= —va U EITH
ZEERODTND (B5HH26055 1455 (2) L TMALT
HBMW), INEERRILE LCL LU A Moo By FL e
FESWEZEIHIRINA TN D,

BEE Y S, RS, B Ok LIS D4
TOHE DISLE = FH MBS L RA%ETH D &\
O AR A B A AR AT T 2 OIXFEBEICA
WpZ E0h D (EAFEELR B oW 550 TR
HYHEE | O A4l THBR)

T N—THEHEOERITKT HHK. Bz
X, ZN—TEET— L LD HERO AT
[RENTWHZ ENndbD (BEhLEZESWE
E600 [V —T7HA) 548 HSBM) |

(2) BEEAFEERBSWMIEE220 EEEBICB TS
I EEH IZBWT, BEAEEMEL. FMERS
<L HIBNZ REEZ O FHEOMNE E > T
WHRIRICBI LT, MR oA 2 mEtic
FEhidHZ EBRRDOENTND, FilxiX, BEAEA
X, BEEFEHITNAOEFIC, EMEOEmOEE R
FHIHZE L CEMBY R RMOMAEEITO 2 &
Wb, £, BEEEEE T, BEREPICHEN L
BERLFHIIOWTHEAMY T LHFHIT L L
DROHITND (B FEHR22055 175 K OV 1811
S, ZO X O RFEEDN, BEE EOFELRTEF
HERDZILENRD D,

Considerations in Determining Those Matters that Required

Significant Auditor Attention (Ref Para. 9)

(2 BEEANFICERZLOE-ERDOREICET S

B®E) (% 8 HZMY

A16. The auditor may develop a preliminary view
at the planning stage about matters that are

likely to be areas of significant auditor attention

A16. BER NI, BEEADRER O EEE CRICEE
Zdh 9 ATREME DN B D FIA & B G B 2 U T
Mt o2 bbb, £io. BRI, B AR
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in the audit and therefore may be key audit
matters. The auditor may communicate this with
those charged with governance when discussing
the planned scope and timing of the audit in
accordance with ISA 260 (Revised). However, the
auditor’s determination of key audit matters is
based on the results of the audit or evidence

obtained throughout the audit.

BaMEE2601ICE - Tl LA L %
DEMRFINC O W TEE RS LT 2B, 4
HEREICELTaIa=r—a & 275 2 LN
bD, L, BE EOTEELRFFEIL, BEEo
FE R SUTEA o TR 4w U C AT LR
FEOWTREMICIRE SN D,

A17. Paragraph 9 includes specific required

considerations in the auditor’s determination of
those matters that required significant auditor
attention. These considerations focus on the
nature of matters communicated with those
charged with governance that are often linked to
matters disclosed in the financial statements,
and are intended to reflect areas of the audit of
the financial statements that may be of particular
interest to intended users. The fact that these
considerations are required is not intended to
imply that matters related to them are always
key audit matters; rather, matters related to such
specific considerations are key audit matters only
if they are determined to be of most significance
in the audit in accordance with paragraph 10. As
the considerations may be interrelated (e.g.,
matters relating to the circumstances described
in paragraphs 9(b)-(c) may also be identified as
significant risks), the applicability of more than
one of the considerations to a particular matter
communicated with those charged with
governance may increase the likelihood of the
auditor identifying that matter as a key audit

matter.

A7, B8IED () D ()L, BEADRFICEREZA
STFEERET HICE > TERBTRZIHA X
ARLTWD, HFEHA IR, EEEKELaIa=r—
arEToOFEHONFICER LY TTEY,
WMBEHERICHEH SN TV A HE I EFENICEE L
TNLZENEL, BMEINLIMBEHEROFMHE
NEFICBE L& FF O RTREME S & D A S ab RIEA D E
Wch o,
OXIBBESTREHEAICHET 2 FHOL
THOEE EOFBELRREIFHLE D DI Tldk<,
B9 THICHE » TR IR\ TR &I
ENTBHAEDH, BEE O TELRFIFEEL D,
F B SEHO)MHG)DHE T AR T 57
D, ZX, Q)SUIGNTEE Y T 2 FEB)DFeRI 72
B ELELTDLY 27 L L THRIEND5HE 72
L BEROEAICHY T END D, TDOL IR
Baid, BEEADYRFEAER o BB mEF
HE L CRBIT 2 laetEixm< 22 5,

Al18. In addition to matters that relate to the

specific required considerations in paragraph 9,
there may be other matters communicated with
those charged with governance that required
significant auditor attention and that therefore
may be determined to be key audit matters in

accordance with paragraph 10. Such matters may

A8, BEEZEE L al o= — g VEITH RIS
X, FH8IWD () 2D B)ITFEY LA WFHNE E
. THUODEEANDNRHICEE 2o o FH & e
HZERHD,

Fio, BEEADRICEE Lo T FHIZIE, W5

FRICHE SN TWAVWHERAGEINE Z 0D
Do BlZIE, YHICBWTH LW T AT ARE
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include, for example, matters relevant to the
audit that was performed that may not be
required to be disclosed in the financial
statements. For example, the implementation of
a new IT system (or significant changes to an
existing IT system) during the period may be an
area of significant auditor attention, in particular
if such a change had a significant effect on the
auditor’s overall audit strategy or related to a
significant risk (e.g., changes to a system

affecting revenue recognition).

ANENFBENTIEGFED I TV AT LCEERE
B TONTGE ., BEAOEAN 2 HEHEE
BEBZDZENDD, Tz, WARTGRICHET S
VAT LAOFEFHUIEED X 51T, Rl /e itz »
LT HIVRAZICHEST LI bbb, TDLHA
EXITIE, I TV AT AOFHEASCEERETNR
EEANFICEE 2L T-FHELERDZERH D,

Areas of Higher Assessed Risk of Material
Misstatement, or Significant Risks Identified
in Accordance with ISA 315 (Revised) (Ref: Para.
9(a))

(BT REZLELT DRI RBERGEBRT
DRI BB EEHSh-mEE) (58 (1) S

A19. ISA 260 (Revised) requires the auditor to
communicate with those charged with
governance about the significant risks identified
by the auditor.23 Paragraph A13 of ISA 260
(Revised) explains that the auditor may also
communicate with those charged with
governance about how the auditor plans to
address areas of higher assessed risks of material

misstatement.

23 1S4 260 (Revised), paragraph 15

A19. B IE. B SRR e it e L E LT 5
YRAZIZOWTEERELaIa=r—va %
THZENKOLNTWD (BIEEH2604 13THS
M), F72. BEENT, FlBRFE20EET5 Y
A7 PISMTEH L TV D EHEREHBR SR Y A7)
B WEIRAS OB N O INIZ DWW T, AR L
A 2= —varEiTH 2 EnH 5 (BAER260
DAL2ZEZH)

A20. ISA 315 (Revised) defines a significant risk as
an identified and assessed risk of material
misstatement that, in the auditor’s judgment,
requires special audit consideration. Areas of
significant management  judgment and
significant unusual transactions may often be
identified as significant risks. Significant risks
are therefore often areas that require significant

auditor attention.

A20. FER7pRREt A2 B e 35 Y A 701, w0 LR
L7cEBERMRARRY A7 OFRT, FRRle A
DIRFI DL LGN L2 A7 LER
NTW5 (BEEHS165E 3IH (), MEHDOEIER
HIWHIARAE L TV D FH R OV EEE ) D18 5] T
Ha| ofasilL, Frillsat ez neE e+ 50 27 L
LGB END Z g, L7edi- T, K7k
MELELT DU AT, BEEADFHIEREZ
INENRH L TH D Z L RZ,

A21. However, this may not be the case for all
significant risks. For example, ISA 240 presumes
that there are risks of fraud in revenue

recognition and requires the auditor to treat

A21. LpL7en b, 2 TORRIZRHELEELT D
YR N, BB EOTFEERBFFRERHDITT
AN T -l el YN E AN N o NI ) B4
WD EHETE L, YHSALEY AT &R %
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those assessed risks of material misstatement
due to fraud as significant risks.24 In addition,
ISA 240 indicates that, due to the unpredictable
way in which management override of controls
could occur, it is a risk of material misstatement
due to fraud and thus a significant risk.25
Depending on their nature, these risks may not
require significant auditor attention, and
therefore would not be considered in the auditor’s
determination of key audit matters in accordance

with paragraph 10.

24 ISA 240, The Auditor’s Responsibilities Relating to
Fraud in an Audit of Financial Statements, paragraphs
26-27

25 1S4 240, paragraph 31

WMEETHY A7 L LTI ZERKROLATN
5 (BAEAERESWEE240 [MEHEREAICE
T HARIE] HF25TE K OVEE261H), S BT, REAIC
X B NEHH OB LIZ TSR TEIC L v iTh
NoH7H, AEVAZTHY, LI -> T, il
BfEMBELTHIAZELTHRI 2 EBKRD L
TS (BEHH24055301H) , Z AL D ORERI e it
EMFEETDHYATIL, ZORBIC L - T, B
ADNFRHCER Z o T FHIZIIZY L2 &R
b,

A22. ISA 315 (Revised) explains that the auditor’s
assessment of the risks of material misstatement
at the assertion level may change during the
course of the audit as additional audit evidence is
obtained.26 Revision to the auditor’s risk
assessment and reevaluation of the planned audit
procedures with respect to a particular area of the
financial statements (i.e., a significant change in
the audit approach, for example, if the auditor’s
risk assessment was based on an expectation that
certain controls were operating effectively and
the auditor has obtained audit evidence that they
were not operating effectively throughout the
audit period, particularly in an area with higher
assessed risk of material misstatement) may
result in an area being determined as one

requiring significant auditor attention.

26 1SA 315 (Revised), paragraph 31

A22. TH—ay « LNYVOBEEREBIRY AV
(BT B AN OR ML, BEAEEMmPICAFLE
MOBEATHLUI LIV AR IND Z ERDDH (B
315EH30TH) , WBsaE R O FReE O REIBIZ BEE L T,
BB AMNY A7l 2 EE LTS A M ONIE LT
B A Fhe & RE L2612, A N I3RICE
BEhOERH L EHWT 52 L5,
Bl ZIX, FRICEHBEREARR U R 7 B E &k
ST REEIZ BT, PNERHEH 23 BE A ) 20 L
THDGEH SN TS EEEL TV, NER
HEIAAENEH STV & ) BEAFEIL A
AFLIEEOERET 7o —F OEEREE 24T -
TS ENZLT LN D,

Significant Auditor Judgments Relating to Areas
in the Financial Statements that Involved
Significant Management Judgment, Including

(REYDOTHEREAF N EHIShEH LORE
YEED, BEZOEELCHNZH S MBRHRDE
HICEEYT AEEAQERLHIMT) (58 H (2 2M)
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Accounting Estimates that Have Been Identified
as Having High Estimation Uncertainty (Ref:
Para. 9(b))

A23. TSA 260 (Revised) requires the auditor to
communicate with those charged with
governance the auditor’s views about significant
qualitative aspects of the entity’s accounting
practices, including accounting  policies,
accounting estimates and financial statement
disclosures.27 In many cases, this relates to
critical accounting estimates and related
disclosures, which are likely to be areas of
significant auditor attention, and also may be

identified as significant risks.

27 1S4 260 (Revised), paragraph 16(a)

A23. BEANIE, SFtE. S Lo REY RO
HRICBT DT EGL, BEOSRHEBOEN
M D > HEFER S DI DA AN O RARIZD
W, BERE L ala=r—va v a 2TH 2 &
MROHHITND (BEEEHR2605E14H (DS, £
KOEE, TROOFERHEIFEERSF EORIEY
R OB 2 En SIS MR L. B ADVERICTE
BELSTFHERDAREMERH Y | £, Fil7e
BfapEETHY A7 L LThHL#EhsZ L
d> 5,

A24. However, users of the financial statements
have highlighted their interest in accounting
estimates that have been identified as having
high estimation uncertainty in accordance with
ISA 540 28 that may have not been determined to
be significant risks. Among other things, such
estimates are highly dependent on management
judgment and are often the most complex areas of
the financial statements, and may require the
involvement of both a management’s expert and
an auditor’s expert. Users have also highlighted
that accounting policies that have a significant
effect on the financial statements (and significant
changes to those policies) are relevant to their
understanding of the financial statements,
especially in circumstances where an entity’s
practices are not consistent with others in its

industry.

28 See paragraphs 10-11 of ISA 540, Auditing Accounting
Estimates, Including Fair Value Accounting Estimates,

and Related Disclosures.

A24. BER AR A L ELETHV A7 ThD
EHM L TV WG ATH-oTH, BEREEUERE
SHEFEL0 (S5 EO R OEA] FHIHEKED
FI0TEICHE > TR Y OARFEFIEMENE W & FREI L
TaE EO RV o L M ERER ORI HE 1L
DAERLTND, MR ISR EZ ORI K
T HRENE . MBHER LR bEMERERT
bHHENLL, REHTEOFHAT2HEMEKLOE
BEANOFHT 2 HMHFOmME OGN LB L 725
Band b, £lo, MWEHEROFINE L, MR
HERT D ECHEEREEDO D D RFHITH LY
HEOBEBEREFIZHONWT, BlIhEoai
DB RS FRIZEMAL &S LTV RN GEIS, B
DERTZERDD, ZNODOEEIT, BEE AN
WCHEBZL ST FHIZEYE T L EMRH D,
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The Effect on the Audit of Significant Events or (BEEICREL-EELGEZRXIIWMEINERIZER

Transactions that Occurred during the Period SEE) GE8HB)ZH)

(Ref: Para. 9(c))

A25. Events or transactions that had a significant A25. WBHR IIERICHEHE W EE 52 D F4LX
effect on the financial statements or the audit TG NE, BEAEADRFICER 24 - 7o IkiIcie Y
may be areas of significant auditor attention and TAHZEDRD D, B, BEEYES & OREERI
may be identified as significant risks. For G NTAZE OB OB HEFED B A LT B AR IR
example, the auditor may have had extensive Sl L <I3dlpl Thnv e Bbinn mEEZR G 0
discussions with management and those charged B RIZEZ TWDHREDREIZOWT, ﬁiﬁ'%
with governance at various stages throughout the PAON R Nl A = TN =l T STAN QN )
audit about the effect on the financial statements Wiz 1> Z &b b (B5HH2605F 1458 (1) | (3) N
of significant transactions with related parties or (4). AIBHK UMTEk2ZH), £/, bS]
significant transactions that are outside the TR R A BT 5 U A7 L LGRS
normal course of business for the entity or that HTENDD, BT, ZNHOHRG|OFGE. HIE
otherwise appear to be unusual.29 Management Fon, MAFFERRFIUTE LT, B3 13 R EE i@
may have made difficult or complex judgments in MEZRHIWT AT O 2 D3 H 0 . BERDIEARR R
relation to recognition, measurement, \CEHEE B E 5 2 DA RH D,

presentation or disclosure of such transactions,
which may have had a significant effect on the

auditor’s overall strategy.

29 See paragraphs 16(a), 16(c) and A22, and Appendix 2,

of ISA 260 (Revised).

A26. Significant economic, accounting, regulatory, A26. MAEREIZHAE L EHE R FRITITREH OIE
industry, or other developments that affected SRR B2 5. 2 T D EBERRE., 25k #
management’s assumptions or judgments may i, ¥, IIZEDOMOEREEN, TNOLNE
also affect the auditor’s overall approach to the R ERT 7o —FICEBEBEHEZ TWVWDHGE
audit and result in a matter requiring significant %, FERE L TEEAPRICERLL Y FHE 2
auditor attention. HTENDHD,

Matters of Most Significance (Ref* Para. 10) (Q) HICEETHS LY LI-FEDRE) F9H
Z )

10. The auditor shall determine which of the matters ~ A27. Matters that required significant auditor| 9. EifE AL, 8 HICEWVRE LI-FHOF ML E  A27. BEEADNFHIEREZL - FHIT, BEEKREL
determined in accordance with paragraph 9 were of attention also may have resulted in significant 2, YEEOMBREROERIZB VT, BEEREM HAWICAI a=r—va UyREwEiTbhsd, &
most significance in the audit of the financial interaction with those charged with governance. FELTHRICEETHD EHB Lo FHAZER THEEEOIIa=r—2a VORNELORE
statements of the current period and therefore are The nature and extent of communication about DEBERRFFHE L TRE LR T IL RS20 T, CPOFEPERICBWTHFICEETH I E
the key audit matters. (Ref: Para. A9-A11, A27— such matters with those charged with governance (A9 TE S A1l THE OV A27 THN D A0 THZH) RIELTWD Z EMEW, il X, EELSF
A30) often provides an indication of which matters are DM E, BN SUIRE & O B I W )s 2

of most significance in the audit. For example, the 72, X0 NEEDSEMERFIIZ OV T, B NI
auditor may have had more in-depth, frequent or TRELIVREOOLAI 2= —a &M
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robust interactions with those charged with
governance on more difficult and complex
matters, such as the application of significant
accounting policies that were the subject of

significant auditor or management judgment.

FATH 2L nd D,

A28. The concept of matters of most significance is
applicable in the context of the entity and the
audit that was performed. As such, the auditor’s
determination and communication of key audit
matters is intended to identify matters specific to
the audit and to involve making a judgment about
their importance relative to other matters in the

audit.

A28. HFICEHZEITH D &Y Lo FHOB ST, A
DEBREF BN CHEHHINS, LER> T, A
NiE, BEERICB T DM e EE 2 ZE L
T, EASHICR A OFHAHN L, A o3
PRI HREAIRET D,

A29. Other considerations that may be relevant to
determining the relative significance of a matter
communicated with those charged with
governance and whether such a matter is a key
audit matter include:

+ The importance of the matter to intended users’
understanding of the financial statements as a
whole, in particular, its materiality to the
financial statements.

+ The nature of the underlying accounting policy
relating to the matter or the complexity or
subjectivity involved in management’s selection
of an appropriate policy compared to other
entities within its industry.

+ The nature and materiality, quantitatively or
qualitatively, of corrected and accumulated
uncorrected misstatements due to fraud or
error related to the matter, if any.

+ The nature and extent of audit effort needed to
address the matter, including:

o The extent of specialized skill or knowledge
needed to apply audit procedures to address
the matter or evaluate the results of those
procedures, if any.

o The nature of consultations outside the

engagement team regarding the matter.

A29. BEEEE L al o= —Ta U ETOZFHED
FH oY 7 BB ] OV B2 FIH AN B O T E 70
SNHEIEE R D00 E 9 D OREICHEET 5 Z 0o
EBEFERIZIX, BIZITUTREEND,

HE SN DMBEEROFHEIC L 2WEHERD
PRIZ & > TOEEM, R, MZFHOMEE
FIZBIT HEEME

UL FICRET 225 8 OFrME, SULRIZEA
LR L5 E O, #EE I L D RFTTE 0%
PUT I B EHENE X T B 22 I O L

M FHICHE L CORBR RPN S5
A FEXITRERBIC L 2 EBFE R BEEFEHANE
EENZRIDZR, ) ONE R OVEHKER T B
70 B

VEFHOTDICHE L 72 A Eoxtitk
o BIZIX, UTFRZBTHNRD,

- ERTHEERT DO, XL TR

FE A2 RIS 2 72 DI B A B P R e B R S

TR
- ERT— DA OF T D EEF 7 RAE O
AEONE

L TR0 KN, fER O VAR Ao
WL 7 DEEARGELO AFOREL JE, FrZEA N D
FIEE S BB 72 D35BT B VTR, BAER LD
FERE & 72 D G PEDY < FEB ) O iR A FE AL
DAFIITHRED D,
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results of those procedures, and obtaining
relevant and reliable evidence on which to base
the auditor’s opinion, in particular as the
auditor’s judgments become more subjective.

The

identified relevant to the matter.

severity of any control deficiencies

+ Whether the matter involved a number of
separate, but related, auditing considerations.
For example, long-term contracts may involve
significant auditor attention with respect to
revenue recognition, litigation or other

contingencies, and may have an effect on other

accounting estimates.

[Requirement etc] [Application and other explanatory material] HEE () [ERFEIEE] [EFAEEt]
- The nature and severity of difficulties in WEL I B U TRl & 7= INER#E ] O A i
applying audit procedures, evaluating the DFESE

MEHEIHT, BT 2EBOEA OB EFE
EEATONDINE DD B, BIZRKIT, I
LA, FRRA I Z OMOBRERICE T 5 Bk
AP ERB LS TmFHEE G Z LN H 0 | F
T OSFH ORI BEE 2D LR H
%,

A30. Determining which, and how many, of those

matters that required significant auditor
attention were of most significance in the audit of
the financial statements of the current period is a
matter of professional judgment. The number of
key audit matters to be included in the auditor’s
report may be affected by the size and complexity
of the entity, the nature of its business and
environment, and the facts and circumstances of
the audit engagement. In general, the greater the
number of matters initially determined to be key
audit matters, the more the auditor may need to
reconsider whether each of these matters meets
the definition of a key audit matter. Lengthy lists
of key audit matters may be contrary to the
notion of such matters being those of most

significance in the audit.

A30. BEBADFFICIHER Z ST FHD I b, S
DMBEHREBICB O THICEETHD LKL
e FHOREIL, EOHEE O, BENFME L L
TOHWNIZ L D, BEAREHICEENIEA LD
FERBRETFHOBIL, — KT, EEOBBE K O
MEME, R OEREE, WONCEA B OWRIIC LY
WBEZ T D,

— AT, BE EOTEARGEELE LTY
WIRE SN FHOEMNZWIEE, i FoFH
RRETEEHOERICED LT, Y FHOK LI
DOWTEER FOFERBRFTFHICHE LT 51 E D
D X EEICHERGT 20BN, BA
FOFERRFFELE L CRELZEANZ W
AlE, BEEICBOWCHICEE CEARAVWEENS £
NWTWDLAEEMRH LD TH D,

Communicating Key Audit Matters

Communicating Key Audit Matters

(2. BEELOFEGRFNEEORE)

(3. BEELOFELGHRNBHEORE)

Separate Key Audit Matters Section in the Auditor’s
Report (Ref: Para. 11)

((1) EEWEFEICHETS EELOFELGRER]
X4) (F10EHZH)

11. The auditor shall describe each key audit matter,
using an appropriate subheading, in a separate
section of the auditor’s report under the heading

“Key Audit Matters,” unless the circumstances in

paragraphs 14 or 15 apply. The introductory

A31. Placing the separate Key Audit Matters
section in close proximity to the auditor’s opinion
may give prominence to such information and
acknowledge the perceived value of engagement-

specific information to intended users.

10. A AT, BEREREEC TBEE EoEELMmiHE
H| Ropzeir, #1353 (1) AL (2) XZ
514 IS T 2R ERE . 2 OEd FoF:
PR RRET I B 2o/ AL U2 L TRtk L 72
FiuFZe b, o, A EOEERRFEH)

A3L. % DEEEZEGFA OFRITAEERMEIZ L -
TERH D EBESND 0, [ER EOEER
BT KOoEEAREE BT AR
X3 O TEEA R ORI X3 D% IZFEHE S 4.
ZHICERY . HEERSOEEMESND,
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language in this section of the auditor’s report shall

state that:

(a) Key audit matters are those matters that, in the
auditor’s professional judgment, were of most
significance in the audit of the financial
statements [of the current period]; and

(b) These matters were addressed in the context of
the audit of the financial statements as a whole,
and in forming the auditor’s opinion thereon, and
the auditor does not provide a separate opinion

on these matters. (Ref: Para. A31-A33)

X5y DFIICLL T 25l L 722 T uE 72 5720 (A3

)N A33 THBM)

(1) A EOFERRFFHIL, YEEOMBHER
BEAEIZHW T, B ADSIRERHZ & LTI
BETHDL LB L-FHTH D,

(2) A EOFERRFFEEIL, MEER BRI
T HEREOEEREL CERERLOBRKIZE N
TEBEANRKHELIZFH TH Y | HEEFHITK L
TREBNZE R ARIAT 2 DO TIEHR,

A32. The order of presentation of individual
matters within the Key Audit Matters section is
a matter of professional judgment. For example,
such information may be organized in order of
relative importance, based on the auditor’s
judgment, or may correspond to the manner in
which matters are disclosed in the financial
statements. The requirement in paragraph 11 to
include subheadings is intended to further

differentiate the matters.

A32. EAMIEED A Lo EERRFFE] Ky
BT Dl 2 OFHEOFEHENEF 1T, BEMFME
ELTOHWNRDFEHTH D, il zIL, BEEAD
HIWTIT IS & | AR ZR FEMEIDS UCL TS
HRICB T R R IIFERFEHDIAFIZ AT
LT EnNh D, Fo, Hx OEE EOFEE
MRETFIE A2 KB 5 72012, BB10HIEL, £l
MR LA L TRETHZ EE2ROTND,

A33. When comparative financial information is
presented, the introductory language of the Key
Audit Matters is tailored to draw
attention to the fact that the key audit matters

section

described relate to only the audit of the financial
statements of the current period, and may
include reference to the specific period covered by
those financial statements (e.g., “for the year
ended December 31, 20X1”).

A33. HERERNF R ENTVWEHE FFICEREY
5 AN e it 2 5 AR O AR AL
RHE SN TV EHEA) . BE o EER KRN FEIL
WMEFEDOMBHERERORIEETL L) 2L
ZHAMEICT B0, A EOEERBRFIFEE] X
Sy OFFRICFHE S NP CE TR T, filx T,
YAERL] &2 YRR (XAEXH X H)NS XX H
X HETOEXYFEEFE)) LE#fllTH5IL1bD
D

Key Audit Matters Not a Substitute for Expressing a
Modified Opinion

() BABEABRRAZRET S LOEL)

12. The auditor shall not communicate a matter in
the Key Audit Matters section of the auditor’s
report when the auditor would be required to
modify the opinion in accordance with ISA 705
(Revised) as a result of the matter. (Ref: Para. A5)

1. BEANIE, BEALEZE WG E 705 (A S Xk
AFEMEREZEZA L2 TER B2 0 Rz E
W BRI B R A2 RIS T, ROV IS T
LA EAREED A Lo B R
KBV THE L Tide by (ASTHB]R) |

Descriptions of Individual Key Audit Matters

Descriptions of Individual Key Audit Matters (Ref- Para. 13)

() EINEELOTELGRFABHDEHAT)

(2 BANEELOFELRFIBENEHAR) (5
12 THEHR)
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13. The description of each key audit matter in the
Key Audit Matters section of the auditor’s report
shall the
disclosure(s), if any, in the financial statements
and shall address: (Ref: Para. A34-A41)

(a) Why the matter was considered to be one of most

include a reference to related

significance in the audit and therefore determined
to be a key audit matter; and (Ref: Para. A42—A45)
(b) How the matter was addressed in the audit. (Ref:
Para. A46-A51)

A34. The adequacy of the description of a key audit

matter is a matter of professional judgment. The
description of a key audit matter is intended to
provide a succinct and balanced explanation to
enable intended users to understand why the
matter was one of most significance in the audit
and how the matter was addressed in the audit.
Limiting the use of highly technical auditing
terms also helps to enable intended users who do
not have a reasonable knowledge of auditing to
understand the basis for the auditor’s focus on
particular matters during the audit. The nature
and extent of information provided by the auditor
is intended to be balanced in the context of the
responsibilities of the respective parties (.e., for
the auditor to provide useful information in a
concise and understandable form, while not
inappropriately being the provider of original

information about the entity).

12. BEAEWEED B EOFERRFIFE) X2
BWT, UFEZF#E LT TR S 20 (A34 T
5 A39 HZH) |
(1) BT B MBHERICBIT DN S D5EA1T.

W R~DZH (AMOTE K A1THSR)

(2) Ml % DR O FE I RFTFEONE

(3) MBHEERICBVWTRHFICEETHI D, Y
FHEALYER FOFERREFTFHEICRE L
H (A42TEDN D AABTES R)

(4) YFFEHIIXHT HEE EOXHE (AM6IEN HA51

HZ M)
T2 U, SR B R L OB B Rl R OB A &

T L T | EEMEHEEROBEAREFICBNT
[ —NAEOER LOFERREFTFHEHNITHINT
WA EITIE, ERIME R OBEAREFIZB N T
ZOEHETH L, YENEOLHEEMKT 52 &0
Tx5,

A34. B EOFERBRFTFHOGENAEN#EY ThH
H00E DL, BEERMFEMAZRE E L TOHMIT X 5,
A EOFERRFTEHONE, YL FEPEAE
IZHB W TRAICE 2 &Il S 72 BR R OV i Fv I
X DB B ok, I MR A
FEOMEH ZRET . E S DB OF HE R
MR T2 L) ICHBICEH SN D Z L EES
NTW5, BEENCIVRESNDERONE KL
OiPHIL, REHF LEEANOZNENOEML (CZF
BEOFR) #E 2 CQRESND, T7205, B
BANIE, BEICET I RAROHERE REUIZHE
i3~ 2% 2 L awET, R OB [ RER R TH
M7 tEma et 2,

A35. Original information is any information about

the entity that has not otherwise been made
publicly available by the entity (e.g., has not been
included in the financial statements or other
information available at the date of the auditor’s
report, or addressed in other oral or written
communications by management or those
charged with governance, such as a preliminary
announcement of financial information or
investor briefings). Such information is the
responsibility of the entity’s management and

those charged with governance.

A35. REEICPHT ARAFROERIT, BEICL-TA
IS TWRWYEZEEICET 22 ToFHE W
9o MEXIHEWMOBRULICEE T 5 HMIT, BEHICH
%, EFEICET 2 RAFZOERITIT, Bl ZIX, WH
R ITEBRREE D ICBWTHIHTEERR Z D
DFLHNE (BEAEEREZESWEET20 BhELE
MBHEN G ENLHREBRHICBIT 0o
HANFICBEHET 2EEANOET] F4H) M)
IZEEN TV AIHEIRSC, RRER IREZR T
BRI LD . EES O TEmICL YR
L TO D HRITE 220,

A36. It is appropriate for the auditor to seek to

avoid the description of a key audit matter
inappropriately providing original information
about the entity. The description of a key audit
matter is not usually of itself original information
about the entity, as it describes the matter in the
context of the audit. However, the auditor may
include additional

consider it necessary to

information to explain why the matter was

A36. BEAE FOFEARBETREHOGMIZI T, B
AP T D RAEDER AT 5 2 21
HEBEIN TR, BEE o FERHRFTHHE
ZiE, EEICET A FENTEHINDI LD TH Y,
W U EHEIIMEEICET O RAROER TIX
RV, LD, UEFHAER FoFE R R
FTFEE L CRE LIZHHEOER Eoxtisico
WTHAT 572D, ERHFICL o TEEEINR
WIRY . B NIRRT D RAROERE S
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considered to be one of most significance in the
audit and therefore determined to be a key audit
matter, and how the matter was addressed in the
audit, provided that disclosure of such
information is not precluded by law or regulation.
When such information is determined to be
necessary by the auditor, the auditor may
encourage management or those charged with
governance to disclose additional information,
rather than the auditor providing original

information in the auditor’s report.

MR ERETZHT 2PV ETHDL &H
RHZENDDH, TOHEE, BEEREEICE TSR
KT O RAROERERMET 2 2 L 2 WRET
DEMZ, BEANTIRE B IBIOEWAR 2 e 3
LBz, REIDL U TERRE LW#EEZITO 2
EDHYITH D, Z O, BEICBET D IEROBMR
ICEEZATHREEICIE, BEEANDDEEIC
FEMAZXTIS T D Z ER MR SN 5, £, B
OB OPITEEET 2 BT E2 0T 2 BEARERSEIC

X, REEIBMOBRZET&E 2Rk
WIS LD,

A37. Management or those charged with

governance may decide to include new or
enhanced disclosures in the financial statements
or elsewhere in the annual report relating to a
key audit matter in light of the fact that the
matter will be communicated in the auditor’s
report. Such new or enhanced disclosures, for
example, may be included to provide more robust
information about the sensitivity of key
assumptions used in accounting estimates or the
entity’s rationale for a particular accounting
practice or policy when acceptable alternatives
exist under the applicable financial reporting

framework.

A7, REEIL, B FOFE LRI FEESEERSE

BElZBWTHREINDZ LEAEE LT, MEHR
XIXZFOMOFLHENFIC, BEE EOFE R MRFF
HIZPE S 5B N2 R AR T 2 2 & ZIRE
THZEND D, HlZIL, BIERTROBENG, W
Bt R OFHFE PN EON B R 2B 5720
2, RFHLEEOWE S L 70 D . L0 R A B
BIRT 2 ENbH D,

A38. ISA 720 (Revised) defines the term annual report and

explains that documents such as a management report,
management commentary, or operating and financial
review or similar reports by those charged with
governance (e.g., a directors’ report); a Chairman’s
statement; corporate governance statement; or internal
control and risk assessment reports may form part of the
annual report.106 ISA 720 (Revised) addresses the
auditor’s responsibilities relating to other information
included in the annual report. Although the auditor’s
opinion on the financial statements does not cover the
other information the auditor may consider this
information, as well as other publicly available
communications by the entity or other credible sources,

in formulating the description of a key audit matter.

A38. EEAR NI, B FOTFELRFFHEOTHNE

ZIETTDBRIC, TOMORHENEEZEET D52
LD D, Flo ABFEUIZDOMDOEFTE D1FH
Bk v aRsh, FIAWEERTOMOEHRE S
EIoZ bbb,
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30 ISA 720(Revised), The Auditor’s Responsibilities
Relating to Other Information in Documents Containing
Audited Financial Statements

A39. Audit documentation prepared during the A39. EE ADSEEE O IR IZIB VW TIERR L 72 B A
audit can also be useful to the auditor in gEIX, A O EELRRFFHOGENA MR
formulating the description of a key audit matter. AT OBRICAHTH S, BT, BEAERSE L OFR
For example, written communications, or the MIFHBEIC LA al o= —va VICETAEE
auditor’s documentation of oral communications, ANDFLGER M NZ O ORI E L, BEAREEIC
with those charged with governance and other BT AEE EOFERRFFEHOAFH KAt L 7
audit documentation provides a useful basis for %, BEANIT, BEAELEZBESHEE230 EEAH
the auditor’s communication in the auditor’s F - T, BEAEOFEMmRFR T U HE R FIH
report. This is because audit documentation in & ZORERRM M N OB SN IRENEME &
accordance with ISA 230 is intended to address U COBEZEHWr, Fhi L 7 A FRe OfiH, R
the significant matters arising during the audit, Je OV ML FREORE R WO ATF L7z B A RE
the conclusions reached thereon, and significant W2 BERFREICR T 2 2 EnERSNLTWD,
professional judgments made in reaching those L7edo T, BEREL EARETEICBWTEAL
conclusions, and serves as a record of the nature, FoEHELBRFFEERELE L TRELZHBEER A
timing and extent of the audit procedures DELHELT D 2 LIS E D D,
performed, the results of those procedures, and
the audit evidence obtained. Such documentation
may assist the auditor in developing a description
of key audit matters that explains the
significance of the matter and also in applying the
requirement in paragraph 18.

Reference to Where the Matter Is Disclosed in the (BBET ZUBRRICEITIRATADSE) (F 12 1

Financial Statements (Ref: Para. 13) (1) &R

A40. Paragraphs 13(a)-(b) requires the description A40. BEA O FEFARRETFIIL, MEHERICEHRS
of each key audit matter to address why the NTWVWINEEZBYIEL TRRET2Z L 2EXT
auditor considered the matter to be one of most b D TR, H123H (3) L N4) 1%, BEEADEE
significance in the audit and how the matter was B FEOFELRBRFFHEHOTHAZITO £ T, H%HFE
addressed in the audit. Accordingly, the HAERICBWTHRICEE TH D EE LB
description of key audit matters is not a mere S OYEFRHIIHT 2R Lo ZHBHT 5 2
reiteration of what is disclosed in the financial EEFRLTWD, MM T, BET 2 UEEEERICE
statements. However, a reference to any related T AR~ EAT 2 LT, BREENUEER
disclosures enables intended users to further ZVERRT 2 ECHRFHA EO L ) IRV o7z
understand how management has addressed the DATONWT, HE S D W ERE & O 3 23 BfR
matter in preparing the financial statements. ERDDH T ENAREL 72 D,
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A41. In addition to referring to related disclosure(s), A1, HEEOMBERICBIT HER Lo EE 2t

the auditor may draw attention to key aspects of
them. The extent of disclosure by management
about specific aspects or factors in relation to how
a particular matter is affecting the financial
statements of the current period may help the
auditor in pinpointing particular aspects of how
the matter was addressed in the audit such that
intended users can understand why the matter is
a key audit matter. For example:

* When an entity includes robust disclosure about
accounting estimates, the auditor may draw
attention to the disclosure of key assumptions,
the disclosure of the range of possible outcomes,
and other qualitative and quantitative
disclosures relating to key sources of estimation
uncertainty or critical accounting estimates, as
part of addressing why the matter was one of
most significance in the audit and how the matter
was addressed in the audit.

* When the auditor concludes in accordance with
ISA 570 (Revised) that no material uncertainty
exists relating to events or conditions that may
cast significant doubt on the entity’s ability to
continue as a going concern, the auditor may
nevertheless determine that one or more matters
relating to this conclusion arising from the
auditor’s work effort under ISA 570 (Revised) are
key audit matters. In such circumstances, the
auditor’s description of such key audit matters in
the auditor’s report could include aspects of the
identified events or conditions disclosed in the
financial statements, such as substantial
operating losses, available borrowing facilities
and possible debt refinancing, or non-compliance
with loan agreements, and related mitigating
factors.31

FIHICBHE T HERRIT. TOFFEMSOREICL -
TIE, BEEAPYZFHIZED L ) IZxG Lizo
Z X0 MHEICRRIR T 2 DIENL S ERDH D, *
DR FE S o MBFHROFHE 1T, &AL
A FOFERMRETFREE L CQRE LR A X
VHERSTHZ ENTE D, BEAENIEET 5 HERL
FH~OSBET720 TR BT X
I, TORNEEANCRETEZ 08D 5,
WENDF EO R ICE LT XY AR
REAT > TWDEEITIE, A Lo FERREF
THICRE M D &l L= i K OV E oo
T A0, BEENIEERIE, RiAE
LD REROFPE, WAL O ARReSEME D E 72 JFIK X
IFEERSF EORE TS 5% oo i
R OVE &ML FHICERTHZ End 5,
BitE NIT BE A AR EER B Rk & 570 I24E - T
fikifoe 4 2 D RTHRIC BE 9~ 2 B2 72 Al A3 72
LTI 7256 Th . MmicE D £ TITHET L
T FHAER FOEERRFFEE LTRET
LZENDDH, TDOXIRRBUTEBNTIE, BEE
WEEICRBITAER Lo FTEARKRFEEOLE
WZRWT, BEEREEHEL FIH TR AR,
BT DR 2 ST BBl BR S IH ~ D K firk o> 7T B
PE, RONZ D 2B 2 R &, g F#ER X
IXZ OMOFTEHEHANFIZHR SN RED TG X
TRMICERTHZ 03 5,

31 See paragraph A3 of ISA 570 (Revised).
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Why the Auditor Considered the Matter to Be One of (BEELOFELGRFEHEICRE L-EA) (F12m:
Most Significance in the Audit (Ref: Para. 13(a)) ()&M)
A42. The description of a key audit matter in the A2, BEAREHEEICBWT MEE Lo FE M)

auditor’s report is intended to provide insight as
to why the matter was determined to be a key
audit matter. Accordingly, the requirements in
paragraphs 9—10 and the application material in
paragraphs A12—-A29 related to determining key
audit matters may also be helpful for the auditor
in considering how such matters are to be
communicated in the auditor’s report. For
example, explaining the factors that led the
auditor to conclude that a particular matter
required significant auditor attention and was of
most significance in the audit is likely to be of

interest to intended users.

LT HAMEIL, Y FEAEE FOFE
PRRRRTEIE &I L7 W T OB N DB LR
R, BiiSNEEOEHAMEEZEHOL I LIC
BbH, LTedo T, B AP YL 2 At &
WZBWTED X ) IZRdBT 20 &2 MmEr3 5%,
B EO TR FEO I EICR T 5 EREFIH
ROV FHFEST (5 8 TH, 25 9 TH, AI2IH/) HA29IHS:
O 3L Z b D, BERAN, BEEIZBWT
FRCIEBZ I, FRICEETH D Eikmit T2
K OFBNCAE SN DB EOF AT XL %
oz &%,

A43. The relevance of the information for intended
users is a consideration for the auditor in
determining what to include in the description of
a key audit matter. This may include whether the
description would enable a better understanding

of the audit and the auditor’s judgments.

A43. BEE EOFE ARG EHORENAEDREICE

WTHERET 2 ERICIE, BE I D MBHEROF
AL > TOFROBEAE S5, A L
DEELRRFTFHOTHNEFIZ L > T, HES N
LB R OFIME D, BEA K O N Ok &
KOHEESTHZ N TE DA, Yikal#lINA T
HESNDMFHEROHMEIZ L > THRBE G
NHDHZLITRDd,

A44. Relating a matter directly to the specific
circumstances of the entity may also help to
minimize the potential that such descriptions
become overly standardized and less useful over
time. For example, certain matters may be
determined as key audit matters in a particular
industry across a number of entities due to the
circumstances of the industry or the underlying
complexity in financial reporting. In describing
why the auditor considered the matter to be one
of most significance, it may be useful for the
auditor to highlight aspects specific to the entity
(e.g., circumstances that affected the underlying
judgments made in the financial statements of
the current period) in order to make the

description more relevant for intended users.

A4, BEE EOEBERRGFTFEEZEEOREDRIIZ

EEREMAT TRl Ltk R EoE
BT R E @ R S s 2 Lo, #

FELIEOEER o FE R FREOF HENMET
THARMEAZIRRTE 256030 5, il 21X, EE
DR TFE R OB S DBEMEMEIZ LV |
FFEDEXDSZ L OEEITBWT, 5 FHENE
T EOEBERMFFELHW SN Z EBD D,
LU E, 2O X RRBIZBN TS, Mk
IR ORI (B 21T, BEEOMBHERIZE T
DR E B OB B E 5 2 R T 5
ZEIZky, BESINLOIMBHROFAFIZE -
THREEMENE T Z LR35, 202 i, #HK
Wzl > TRI—OFHEEZEV KL CTEE LD
FERBRFFHEE L CREHT 2HAICBWTHE
ECThD,
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This also may be important in describing a key

audit matter that recurs over periods.

A45. The description may also make reference to
the principal considerations that led the auditor,
in the circumstances of the audit, to determine
the matter to be one of most significance, for
example
+ Economic conditions that affected the auditor’s

ability to obtain audit evidence, for example
illiquid markets for certain financial
instruments.

- New or emerging accounting policies, for
example entity-specific or industry-specific
matters on which the engagement team
consulted within the firm.

- Changes in the entity’s strategy or business
model that had a material effect on the financial

statements.

A45. BEAE E O FERBRETFIICUE L2 O FeHk
IZHRWT, BEAEF ORI S LT, B AN
ICEHEBENENEHIWT HERICEE Lo ERFHIT
SEkTHZERD D, HlZIE, LTOFERD S,

BEAGEIL D ATl REMEIC B & 5 2 TR IR
BB, BIZIE. FrE OARRE I BT 2 5 O E)
PEDME T L TR Y | AIEMIE D A TF 53 K EHE 7R

FHLOFR IR EE > T ZenFg (B
ZIE, BT — AP FEEITNIZ W TR
72 RROMIAE & EhE U, I EEICRRa
DHER) 1T a5 58

WMHHRICEEREELY 5 2 5, BEDOHNK X
ITE R AETILVOEE

How the Matter Was Addressed in the Audit (Ref: Para.
13(b))

(EELOFELRHFRICHAT HIEELORE) G5
12 IH(4) Z )

A46. The amount of detail to be provided in the
auditor’s report to describe how a key audit
matter was addressed in the audit is a matter of
professional judgment. In accordance with
paragraph 13(b), the auditor may describe:

- Aspects of the auditor’s response or approach
that were most relevant to the matter or specific
to the assessed risk of material misstatement;

+ A brief overview of procedures performed;

+ An indication of the outcome of the auditor’s
procedures; or

+ Key observations with respect to the matter,

or some combination of these elements.

Law or regulation or national auditing
standards may prescribe a specific form or content
for the description of a key audit matter, or may
specify the inclusion of one or more of these

elements.

A46. BEAE EOXISITET 2 REHOFEM S OFRELIT,
HRFEMHMAZE L L TOHKBIZRLIFHEHTH D, &
AT, B2 @) ICEKSE | BE EoXSIzon
TUTFOWT I, ITMHAEbE TRHET 5,

B EOF ARG FHEICR BEA L TN D,
SOFFEAM L 7o B R EHBRR Y A7 IZEAEY
TIEAENOXIGEXITERET 72 —F ONE

FEhE U 7 e DR 7o 2

BE A NIT X D FReOfs RIZEEE# T D50

WMEL PRS2 27 AR

=

A47. In order for intended users to understand the

significance of a key audit matter in the context

AT, FRE SN DMBHERONMEN. MBHEREL
(ZF T DA B O TR SR O HEME R O
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of the audit of the financial statements as a
whole, as well as the relationship between key
audit matters and other elements of the auditor’s
report, including the auditor’s opinion, care may
be necessary so that language used in the
description of a key audit matter:

+ Does not imply that the matter has not been
appropriately resolved by the auditor in
forming the opinion on the financial
statements.

+ Relates the matter directly to the specific
circumstances of the entity, while avoiding
generic or standardized language.

+ Takes into account how the matter is addressed
in the related disclosure(s) in the financial
statements, if any.

* Does not contain or imply discrete opinions on

separate elements of the financial statements.

B EOFERRFFHEEETRLEDOZOMOF
HFEEOBEFREHFCE DL LI, BENT B
B EOFELRMFTFHOGTEICE 2> T, AT
OWTHETLZ LMY TH D,
WMEERICHT 2EAEZEEADIERKT 5 L
T, YR FHEAEE ADNEYIZE T LT ek
WO HISRE 5 2 780,
PR OB L SN T CE 2T, Y% F
T 2o AR 2E D BARY 720 R EHE BREAT 1T 2
BRI BEET AR H D56, £ ONE
EERT D,
WMHHERICE EN DB OFERICxT 2 E %
KLV, IERHLTWD EWIHIGE 52
7200,

A48. Describing aspects of the auditor’s response or
approach to a matter, in particular when the
audit approach required significant tailoring to
the facts and circumstances of the entity, may
assist intended users in understanding unusual
circumstances and significant auditor judgment
required to address the risk of material
misstatement. In addition, the audit approach in
a particular period may have been influenced by
entity-specific circumstances, economic
conditions, or industry developments. It may also
be useful for the auditor to make reference to the
nature and extent of communications with those

charged with governance about the matter.

A48, BB ANDOXMIC IR T 7' 0 —F ONEORLHE
X, JE SN DM B ROF MBS, @HI TRk
Mo, BmEAREHBER Y X7 ITHIET DI TT
o T AN OB 70| Wr 2 BRAR T 2 DI DY
AENRD D, BEORIICELE TR LE-EET
7'a —F QR 7R 1 23 FREk S B A IR
B THD, IDIT, FEDEEIIBITIEET
m—F %, BEITRA OMRDL, BFHB UIEZEDN
BT AEEXOBMIC L > TEEBYZITHZ LR H
Do MZ T, YEFHICHET 2EERELDII 2
== a Y ONFELROBREZHATLZ L84
RBGER"H 5,

A49. For example, in describing the auditor’s
approach to an accounting estimate that has been
identified as having high estimation uncertainty,
such as the valuation of complex financial
instruments, the auditor may wish to highlight
that the auditor employed or engaged an
auditor’s expert. Such a reference to the use of an

auditor’s expert does not reduce the auditor’s

A9. BEET Vo —F Zi# T HBRIC, FlxIX, EH
72 AR PE S DN IEME ORI O X H IS R
EFEMED BT EO RV IZE L T, BEAEANI,
HMFOEGEZRHLIZZ LIV TREHT S
ERBDH, TDX I REENDOEFEMNZDOEZDOF
BT oitdid, BAREZEAMET620 [H
IZOEBOFRIM ) HI3HEICHE STV H R0
IERESE T, £ BABRLICHT2EAEANDOE

2018/10/12  20:04




BE L 701

[Requirement etc]

[Application and other explanatory material]

HEE (B [ERFIEF]

[ AR e &1

responsibility for the opinion on the financial
statements and is therefore not inconsistent with
paragraphs 14—15 of ISA 620.32

32 IS§4 620, Using the Work of an Auditor’s Expert

F2ET 2 H DO TR0,

A50. There may be challenges in describing the
auditor’s procedures, particularly in complex,
judgmental areas of the audit. In particular, it
may be difficult to summarize the procedures
performed in a succinct way that adequately
communicates the nature and extent of the
auditor’s response to the assessed risk of material

the

judgments involved. Nonetheless, the auditor

misstatement, and significant auditor
may consider it necessary to describe certain
procedures performed to communicate how the
in the audit. Such

description may typically be at a high level,

matter was addressed

rather than include a detailed description of

procedures.

A50. BERFHAGHT 250, FEh L BT
FRRICERT 2 Z LITRE R Z L3 H D, Fric,
HETHIbr 2 11 5 BE A OBEBIZ W T, #Hli L 72
HEREHBFERY R 7T HEREANOGON
BROFEIF, W ONCRE AL A o0 B E 7 fl A i B 1
HETE D L) ICERICENT 5 Z L IXRER 2
ERBHD, L LR, YiZFHIcT oA A
DOFPI & U TIHE U 725 1E O Fle O Gl 2 e
LA, B, PRONE Z iR 50T
X72 < BRI RRR T 5,

Ab51. As noted in paragraph A46, the auditor may
also provide an indication of the outcome of the
auditor’s response in the description of the key
audit matter in the auditor’s report. However, if
this 1s done, care i1s needed to avoid the auditor
giving the impression that the description is
conveying a separate opinion on an individual key
audit matter or that in any way may call into
question the auditor’s opinion on the financial

statements as a whole.

AS1l. MEIF|ZFEHEH SN TWD B D, B AT, B
FOEELBRHFEEIZBW T, BEEANDOXGORE
FRICHEETIHHE GO IHANDH D, ZDOHA.
URETLHEME 2 DR B FE R R IE IS 6
HIEBIOERAZFRIFA L TWD E ORISR Tk L
L COMBHRICKT 2 AR LIS RM %2 fod
L8RS E S 20K ) ICERT B,

Circumstances in Which a Matter Determined to Be a Key
Audit Matter Is Not Communicated in the Auditor’s
Report

Circumstances in Which a Matter Determined to Be a Key
Audit Matter Is Not Communicated in the Auditor’s
Report (Ref: Para. 14)

(Q) BEELOXECRHBHELHAMINLBRLE
EREECEVTHRESNEWVZE)

(Q) BEELOFEGCRFABHELHBSINLFRIE

EREEICBVTHESAGEWNGSE) G813 HEM)

14. The auditor shall describe each key audit matter
in the auditor’s report unless: (Ref: Para. A53—A56)
(a) Law or regulation precludes public disclosure

about the matter; or (Ref: Para. A52)

(b) In extremely rare circumstances, the auditor

determines that the matter should not be

A52. Law or regulation may preclude public
disclosure by either management or the auditor
about a specific matter determined to be a key
audit matter. For example, law or regulation may

specifically prohibit any public communication

that might prejudice an investigation by an

13. NI U TOWNTNMNIELYT 55 ERE,
BET A EICER EOEERMREFTFHEAZFLE L
FRUE 2R B0y (AB3 TH D AG6 THER)

(1) EFFIZLY, YEFHOARNEIEI TN
L84 (AG2IHBMR)
(2) WD TREN TS D2, BEREEICBNT

AB2. VERFIZE Y, BEEADERE o RS
T ECHI L7 R E O FEICE LT, REE SUTE
BNIZEDARPEELEINDZ ERH D, FlxIL,
EIEATZ IEDRNOH 574 (v F—m—
VT E) IZoWT, il pRIC K A A
ETLBENDNHL5GE. ETHEIZL Y ARINEE
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communicated in the auditor’s report because the

adverse consequences of doing so would
reasonably be expected to outweigh the public
interest benefits of such communication. This
shall not apply if the entity has publicly disclosed

information about the matter.

appropriate authority into an actual, or

suspected, illegal act (e.g., matters that are or

appear to be related to money laundering).

WETHZ LIV ELDZAFED NILOFE
Z EED EEBMICTAEND T2, BB AN Y
ZFHIZOWTHRE T NE TRV E T L2y
o 1212 L, ARENYRFHICHET D 15HmE W
RSO LD FIEIT IV AERL TNDY
AL, BT RE TRV SR D RIICIERE Y
L7220,

IESNDHZENRHD,

A53. As indicated by paragraph 14(b), it will be
extremely rare for a matter determined to be a
key audit matter not to be communicated in the

This

presumed to be a public interest benefit in

auditor’s report. 1s because there is
providing greater transparency about the audit
for intended users. Accordingly, the judgment not
to communicate a key audit matter is appropriate
only in cases when the adverse consequences to
the entity or the public as a result of such
communication are viewed as so significant that
they would reasonably be expected to outweigh
the public interest benefits of communicating

about the matter.

AB3. BEISTH () ICFEH I TV B B0 | Bl o+
BRI FEHAEAEREE BV THRE Lne
W 2 Z L i3m TIREN TH D, TiE, B
OFBAMED B FIZAEORRICET D720 TH
Do LI - T, EHR EOFERRFFEOMEIC
LD TARITH 2 D AFRENIEFIT K E W
ERE SN, TORFREN YL FHERET D Z
LIZEV T INHRLOFEE RS & 5B
FIZRAAENDGEICOI, BE NTYEFHEE
WE LWL TE D,

Ab4. The determination not to communicate a key
audit matter takes into account the facts and
circumstances related to the  matter.

Communication with management and those
charged with governance helps the auditor
understand management’s views about the
significance of the adverse consequences that
may arise as a result of communicating about a
matter. In particular, communication with
management and those charged with governance
helps to inform the auditor’s judgment in
determining whether to communicate the matter
by:

+ Assisting the auditor in understanding why the
matter has not been publicly disclosed by the
entity (e.g., if law, regulation or certain
financial reporting frameworks permit delayed
disclosure or non-disclosure of the matter) and

the adverse

management’s views as to

Ab4. BEA NIX. A Eo RE A FEEICE T 5
FEXTRMEEBR L T, HZFHOREDOHEL %
I 5, REETLROEEEELOII 2= —
Ta st BEEAD, SEFEHOREN L6 TR
TN HDANIE D BEORE SITET HREE
D R & BRR G D OITHRSL D, RIS, FRE R O
TRELOaAI 2= —ai, LT X Iz,
B N DHIWTICE T 2,

BENYZFHEZARL TWHRNI & DN
(B 21X, DL OFIZEDOBLE D DIESZE TRIED
W OBRRZ —EHHERT 22 RO LI
TS, TYZFHEABRAR LR2WNWZ ERFFARS
NTW5, ) . KOS T 256, BRICES R
U 0aE S he pRAY ¥ S M OBTH e NI RS LY A
ZLEMTE D,

REEIL, UHFHEZARL QW RWEHRE L
T, RAHEEORRFHI BT 5 TRt D & 51555
ERTZENDD (BIZIE, BEOEE EORZY,
ST E ORI 2 F 2 IS T 51k
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consequences, if any, of disclosure.
Management may draw attention to certain
aspects in law or regulation or other
authoritative sources that may be relevant to
the consideration of adverse consequences (e.g.,
such aspects may include harm to the entity’s
commercial negotiations or competitive
position). However, management’s views about
the adverse consequences alone do not alleviate
the need for the auditor to determine whether
the adverse consequences would reasonably be
expected to outweigh the public interest
benefits of communication in accordance with

paragraph 14(b).

+ Highlighting whether there have been any

communications with applicable regulatory,

BE) o UL s, AFRIRICET 2REE O
RO Z T, BEANIE 5 13 HRICES T,
HETDHZLIZE VAT D YEAFZED DL OF]
W% BRlD &G RAEN DD E 5 NITo0
THWr 2 Z L TE R0,

MREFHICE LT, 34T o8 - BB Y R
ERFEDII 2= —Ta UM THhILTV S )
E9D, Flo, FNNYFEFEHOARNEY) TR
WETOHREEDRMEBE M T TNDEEZD
NBEMNE I MDITHONTHRT 5,

BEAEANS, RE IR LT, BEIDS U CER
BEAM LT, Y FHEICEET A ERONEE
BT ZENTELLEERH D, HlxiX, YizFm
(B B RO BI/R IR T 2R EH K O
BeE DR SN E DM RE SN TN D720,
LA OREIZ BT 2 IF IS OV TR A

enforcement or supervisory authorities in AREIR Z D D,

relation to the matter, in particular whether BEAE NI, B Lo EE R MRFIFEHOREIZ L -

such discussions would appear to support THELLZBENRHDHAFNEOEEORKE SIZH

T O EH DR A G, M FHDOARI MY T
disclosure about the matter is not appropriate. IZRWEERICE L T, REAMRELAFT L L

- Enabling the auditor, where appropriate, to MULBEEEZEZDZ ERDD,

encourage management and those charged with

management’s assertion as to why public

governance to make public disclosure of
relevant information about the matter. In
particular, this may be possible if the concerns
of management and those charged with
governance about communicating are limited to
specific aspects relating to the matter, such that
certain information about the matter may be
less sensitive and could be communicated.

The auditor also may consider it necessary to
obtain a  written representation  from
management as to why public disclosure about
the matter is not appropriate, including
management’s view about the significance of the
adverse consequences that may arise as a result

of such communication.

A55. BEAY NIT. BER oo FEE o MEEIE &I S U
FFHBEIEAZHETAZ LICHOWVWT, BEmPRIZET

Ab55. It may also be necessary for the auditor to

consider the implications of communicating about

27
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a matter determined to be a key audit matter in
In

addition, the auditor may be required by law or

light of relevant ethical requirements.
regulation to communicate with applicable

regulatory,  enforcement or  supervisory
authorities in relation to the matter, regardless of
whether the matter is communicated in the
auditor’s report. Such communication may also
be useful to inform the auditor’s consideration of
the adverse consequences that may arise from

communicating about the matter.

HHEICHDO LTRATH2ZENNELE 2D L
Nd 5D, EENPBINPEREREME L2556
IZBWTREZEDEREF R LN E X, BEA
APNEROEMEIZE ST IEY R EEE - TR
PR L L TOHBIC W YIS R A A -
DEELRMEHEICED D Z L%, BEAENDOSTH)
BHENRER S NS IEY 2B HIZR% 4S9 5,

IHlT, BEAENL, YFFEHICH L CEAREE
IZBWTHE L TWDAnEInTrrbbd, M
il - B Y S~ OHEMEFIC I EREND Z &
WD (B2 X, BRpE R ES NEF 193520 3 B /).,
2D XD 7 - RN R~ OHE DRI IR D )
BT, Y FELER O TERAMBFEIEL LT
WETLZLICL o TH b ENDAFIRICET
HEBNORFHARSNL O Z LD D,

A56. The issues considered by the auditor regarding
a decision to not communicate a matter are
complex and involve significant auditor

judgment. Accordingly, the auditor may consider

it appropriate to obtain legal advice.

A56. MUFLHEIEA A Lo FEARMBIEE S L TR
LaWnWgGa, BEADBRE LA ESHNTH
D, Flo. ZOREITEENOEEIRHWT 2 1E 5,
ZDTD  EEHEMFRIZE 2 RD 5 2 LAY &
BRZDHIENDD,

Interaction between Descriptions of Key Audit Matters and
Other Elements Required to Be Included in the Auditor’s
Report

(@) BEELOXECRHEHOEBANRTLETRE
EICREI RS EDHDEE OHEERRR)

15. A matter giving rise to a modified opinion in
accordance with ISA 705 (Revised), or a material
uncertainty related to events or conditions that
may cast significant doubt on the entity’s ability to
continue as a going concern in accordance with ISA
570 (Revised), are by their nature key audit
matters. However, in such circumstances, these
matters shall not be described in the Key Audit
Matters section of the auditor’s report and the
requirements in paragraphs 13-14 do not apply.
Rather, the auditor shall:

(a) Report on these matter(s) in accordance with the
applicable ISA(s); and

(b) Include a reference to the Basis for Qualified
(Adverse) Opinion or the Material Uncertainty
Related to Going Concern section(s) in the Key
Audit Matters section. (Ref: Para. A6-A7)

14. BEA A EITxE U ChRRaN A B R 2 R 5
K& e 8 (BEALEZBaWE®H 705 2,
ATk ZE ORI ICB T 2 BB AN (A
EEZESWEEBT0SMR) 1L, ZOoME kL, EA
LOFELRRFFEHIZES T2, LMLRRL, &
TNTZNOOFHEZEAEREZED A FoF8
IR OISR L TR 697, 5 12 T
O 13 HOBERFIH I NS OFEICITEHA Sh
2, ZO%E, BEENL, TEA EoFEERHRE
FHIH| KOy ~Oi#iicftx T, LFE{Thkeidiut
725720,

(1) 4T rEALEZESWMEFICHELL TS
O DOFEHLEAREFIZBWTHET D,

(2) TEEA EoFERMETFE] KT, TR
FfT] B RO (R STV A A RV
T XX ke 3E ORI B9 5 HE A AR ffE 5
PENZFER STV D FHAFRN T & RLaT 2,
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(AGIE J ATIEZIR)

Form and Content of the Key Audit Matters Section in

Other Circumstances

Form and Content of the Key Audit Matters Section in
Other Circumstances (Ref- Para. 16)

(6) ZDHDKRIZEITS TEELOETELGRAE
Bl RS O%ARUVAR)

(@) ZnDKRIZETS TEELOXTELGRES
B ROOBEXRUVAR) 5 16 HSH)

16. If the auditor determines, depending on the facts
and circumstances of the entity and the audit, that
there are no key audit matters to communicate or
that the only key audit matters communicated are
those matters addressed by paragraph 15, the
auditor shall include a statement to this effect in a
separate section of the auditor’s report under the
heading “Key Audit Matters.” (Ref: Para. A57-A59)

Ab57. The requirement in paragraph 16 applies in
three circumstances:

(i) The auditor determines in accordance with
paragraph 10 that there are no key audit
matters (see paragraph A59).

(i1) The auditor determines in accordance with
paragraph 14 that a key audit matter will not
be communicated in the auditor’s report and no
other matters have been determined to be key
audit matters.

(iii) The only matters determined to be key audit
matters are those communicated in accordance

with paragraph 15.

15. B NIE, REROEARICET 2 HER ORI E
B E 2 TG T REEE Lo FE R REFEN R
WSS, B 14 TICER Y T HFEHDSMNCER FoF:
%&@ﬂ%@ﬂ&wﬁA (BRI B R OB A
WEBIZBWTER EoOEHAMATHIEONE S
DFtHEEEME L TV O 5EE (B 12 HoE LE
X)), B EC B FoFELMFEE] O
A LA LR 2RI T 20 2id LT
X7 B720 (ABT TEND AB9 THSFH) |

ABT7. 55 15 THOELRFIL, UL FOWT ORI

BWTHEH IS,

(1) FIHIZHE S X, BE EOFERRFIFENR
W E A AN L7235 (AR9TE R R)

(2) HISH|ICHE S | B Lo EERFIFELE
EREZITBOTHE L EEAE ADHIK L
TEY, 70, TNLSNCEER EoFE e RitF
TR E B L TV D I5E

(3) BEA B FFARMRETH I & il S5 FIADS,
FIATEIZE - T, A EOFERMFEE] Xy
PSS THE SN FHOATH L5E

(4) LS VS 7 25 M OMIE 1 M 5 6 22 00 S A & i
LTHY ., EMEEROBEEREE TSI
TWOEAR LOFELHRFFHLFEA-HNETH
5= DM R OBEEREEICLNTZED
RLEEAME LW A EA

A58. The following illustrates the presentation in
the auditor’s report if the auditor has determined

there are no key audit matters to communicate:

Key Audit Matters

[Except for the matter described in the Basis for
Qualified (Adverse) Opinion section or Material
Uncertainty Related to Going Concern section,] We
have determined that there are no [other] key audit

matters to communicate in our report.

AB8. LA IE, AHICZ Y T 256 OBEAMEFICE
T5 TEE LOFHELMFTFHE] Koo Th
D
(1) @4 T 556
RN AR R i

By boFEEoRErFE e L, (PR - - E

Bk %ﬁ%%%ﬁé%mfi@w
YEERENL, BEAREEICBOTHRET R
A O FERMRFIFIIT A &l Lz,
YT 2%,A
EELOXELGRITEE
RN T R [ R (A R
BNCERZRIT 5O TR,
[ERANFIEAT B L O X5y (U Tk
EOFIHRICET 2 EE L AMEEME] X47) 15
HINTWHrFEAZRE, YERENT &
WEZIZB W THETNEERS Fo TG
FIH X2 &l L7z,
DY T 2%5A
EELOXFELGRITEE
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A59. The determination of key audit matters

involves making a judgment about the relative
importance of matters that required significant
auditor attention. Therefore, it may be rare that
the auditor of a complete set of general purpose
financial statements of a listed entity would not
determine at least one key audit matter from the
matters communicated with those charged with
governance to be communicated in the auditor’s
report. However, in certain limited circumstances
(e.g., for a listed entity that has very limited
operations), the auditor may determine that
there are no key audit matters in accordance with
paragraph 10 because there are no matters that

required significant auditor attention.

A59. B E O ETARFTFEIL, BAEADNRICER
Zedh o To FIA O FE Y 70 B BRI H D0 T
&b, Lo T, EEAEOEEIZB VT,
EEANDNEERELaIa=r—va i
TEHHEOPFIZIE, BAEREEICBWTHE T &
Bl O FERRFEHEL —DIFELTND
EEZLND, LIL7enG, BlziX, BE0E
B e IR A O CIRE S D RICB N
T, BEEADFICIER Z o T FHEMR 2N
B, HOEICHESEER Lo B R EEN
WEBEER AN T L2 03B 5,

(3. EBE/ELNDOSa=Hs—aV) (4. EE/RFELDOZIa=S—2aV) (§ 16 BS

i)

Communication with Those Charged with Governance @ Communication with Those Charged with Governance

(Ref: Para. 17)

17. The auditor shall communicate with those A60. ISA 260 (Revised) requires the auditor to| 16. B NI, I TFICB L CEEREL aI 2=/ —  A60. BEAILHER B SHEE2605520I81%, A N

charged with governance:

(a) Those matters the auditor has determined to be

the key audit matters; or

(b) If applicable, depending on the facts and

circumstances of the entity and the audit, the
auditor’s determination that there are no key
audit matters to communicate in the auditor’s
report. (Ref: Para. A60—A63)

communicate with those charged with
governance on a timely basis.33 The appropriate
timing for communications about key audit
matters will vary with the circumstances of the
the

communicate preliminary views about key audit

engagement. However, auditor may
matters when discussing the planned scope and
timing of the audit, and may further discuss such
matters when communicating about audit
findings. Doing so may help to alleviate the
practical challenges of attempting to have a
robust two-way dialogue about key audit matters
at the time the financial statements are being

finalized for issuance.

Ta rEITRITIITR B,

(1) BEEAN, BE FOTELRFNFERLIELE
HIH

(2) REXROEEICETLIEERLRRIZLD,
BEAREHICBWTHET_EEE Lo FE2R
FRFF I 20 & B AAVEIT L7255 132 o
5 (A60IH HAG3TES )

ERGELEDAI 2= —a VEBFIZITY) 2 L
RO TNWG, B FLoFELBRFREEICET S
I 2= —a OEUREIL EEORNR
WX VEkA ThH D, LLaens, BEAE NI, Fmb
L7-BEAOH & ERFFHICONWTaIa=F—
Ta rEATOBRC, BE . BEA Lo FERMREIHHE
ERDAREMERH D FHIZONWTHL Al 2 =F—
TarEITo, £lo. ThH DR EOFERGE
HEHERDAEEMEN & S FHHIZHOW T, BEAD
W THZICEMLZb0E2ED, BEE EOFRA
FHARETOHIRICEICTI 2= — 3 U &1T
I LD, IRBHITE Y MBHEEORITICH
T 7o mEBERE BT 5, B RO FE ARG EE
WZDOWT DiFamd £ 0 HEIZR 5,
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33 IS4 260 (Revised), paragraph 21

A61. Communication with those charged with

governance enables them to be made aware of the
key audit matters that the auditor intends to
communicate in the auditor’s report, and provides
them with an opportunity to obtain further
clarification where necessary. The auditor may
consider it useful to provide those charged with
governance with a draft of the auditor’s report to
facilitate this discussion. Communication with
those charged with governance recognizes their
important role in overseeing the financial reporting
process, and provides the opportunity for those
charged with governance to understand the basis
for the auditor’s decisions in relation to key audit
matters and how these matters will be described in
the auditor’s report. It also enables those charged
with governance to consider whether new or
enhanced disclosures may be useful in light of the
fact that these matters will be communicated in the

auditor’s report.

A6 .%§A303i1:7~V5V%@DT\%
BEL, BEEAPEEREZ BV THET S Z
&%,ELT%5WEL®Eg&ﬁJ$@%Wﬁ
L, MBS U CEMBARO DS 2HBD 2 &0
T%éo B & Ok 2 (BT 572012, B
WMEFORRTEAKFIR T LI LITAMAT
%6 %@;OQWEA&@:\J:&~yay
IZ& 0, BEEAET BEE Lo EERBRFIFHEICE
?6W§A®%M®m%&wé % HIE DN LA A

ElZTBWT, &@i?uﬁLéﬂTWéﬂ%ﬁm
THIENTE, TN, BEEEENMERE 7 o
?X%%ﬁTéiﬁﬁ&J%%k?;&:O&#
e £z, BEEANEDaIa=r—vailio

E&% Bty Lo FELMETRHEDP AR

kwfﬁiéﬂé EERBEZ T, YiEFE
TH :B@@a‘éﬁbué@f;‘fa WAERT D Z BN
INE D INDORRFHIENLTDHZ LN TE D,

A62. The communication with those charged with
governance required by paragraph 17(a) also
addresses the extremely rare circumstances in
which a matter determined to be a key audit
matter is not communicated in the auditor’s

report (see paragraphs 14 and A54).

AB2. %w@ﬂ):iofgﬁéMéﬁﬁﬁ%k@:
Ra=k—varic B oo FE Bt I
LEESNTZFIHIZOWT, BERBREZEICBWT
WA LeWid TIREMDRROGE b EEND
(B 13TH M NAB4THE S ),

A63. The requirement in paragraph 17(b) to
communicate with those charged with
governance when the auditor has determined
there are no key audit matters to communicate in
the auditor’s report may provide an opportunity
for the auditor to have further discussion with
others who are familiar with the audit and the
significant matters that may have arisen
(including the engagement quality control
reviewer, where one has been appointed). These
discussions may cause the auditor to re-evaluate
the auditor’s determination that there are no key

audit matters.

AB3. FF16IH (2) 12 L v | BEENIL, BEAREEICBW
THETAREESRE FOFEBERBRFTFEBRNEI
SONWT, BEEERELaIa2=Fr—2arx2{79 2
EMRDOLENTWD, ZO X ZRIWIZBNTC, B
TAE, YL OGS EORERMFTFHET
(X7 WEE R FIHIEB L TV Ao (GREAEM
HELET,) LRXVEEICH#ET LI EDNH D,
WHWEIC LY, A EOTEERBRFIFEA 2D
EWVWIOREE, BEEADRETZ ERH D,
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Documentation

Documentation (Ref: Para. 18)

(4. X&E1E)

(5. xX&E) E1TESR)

18. The auditor shall
documentation:6 (Ref: Para. A64)

(a) The matters that required significant auditor

include in the audit

attention as determined in accordance with
paragraph 9, and the rationale for the auditor’s
determination as to whether or not each of these
matters is a key audit matter in accordance with
paragraph 10;

(b) Where applicable, the rationale for the auditor’s
determination that there are no key audit
matters to communicate in the auditor’s report
or that the only key audit matters to
communicate are those matters addressed by
paragraph 15; and

(c) Where applicable, the rationale for the auditor’s
determination not to communicate in the

auditor’s report a matter determined to be a key

audit matter.

6 1S4 230, Audit Documentation, paragraphs 8—11 and A6

A64. Paragraph 8 of ISA 230 requires the auditor to
prepare audit documentation that is sufficient to
enable an experienced auditor,

with  the

having no

previous connection audit, to

understand, among other things, significant
professional judgments. In the context of key
audit matters, these professional judgments
include the determination, from the matters
communicated with those
of the

significant auditor attention, as well as whether

charged with

governance, matters that required
or not each of those matters is a key audit matter.
The auditor’s judgments in this regard are likely
to be supported by the documentation of the
auditor’s communications with those charged
with governance and the audit documentation
relating to each individual matter (see paragraph
A39), as other
documentation of the significant matters arising
the

memorandum). However, this ISA does not

well as certain audit

during audit (e.g., a completion
require the auditor to document why other
matters communicated with those charged with
governance were not matters that required

significant auditor attention.

17. BEAENIL, BEEREFCUTZ2EORITNER L

VW, (A64 THEHR)

(1) 8N » TIRE L7z, BEANFICERZ
Ao TmHIE R OV QTHICHE » CHFHEMNEAE B
DEFERRINFEELERDNE I DOERNDOR
TE DIRHL

(2) BEAEWMEHEI B THRET 2EE FoFZER
RETEEN 72\ & EEA AV L2356, X3
BT REEE FEORERRFFEHAH 4HICE
WTHRY b TV 2 RS L < kel
EORITRICEE T 2 HE R A EM LM W
BIEE ORHL

(3) HEA LOFHELRBMFAFHTHL LIRESNT
FHICOWTEAREEI BV THRE LN E
B ANDVHEIT L7235 A 132 ORI

A64. BEAFEVET: B R 2305 7 THIL, REREE A
BEA A, DARMIC YRR RIS LT &b,
Rl EM 5 & L C om0 2 Bl ¢ &
HE0IT, BEAREELERT DI LE2ROTND,
A o TELRNFEOBLANLIX, b0
TRFEMHMF & LT, BEakSELax
2 == g VEIT O TR EHED RN D A N D
WCHEEEZLSTFHEZRET HZ &, KUEAAN
MNFHCER 2o FHND, BICEE FoFHE
REEEAERET DI ENEGEND, Lizhio
T, BEAEANOHBr ORI, @, BEERE Lo
Ra=f—va T EARE. EiloFEE
DEEAFE (ABHZBH) | KO Z b LSO EE R
FIHICHT 2 EAMETICTH EIND, L LR
O AREEL BEAfkELaIa=r—varvk
ITolFEHD I L, BEEANDBFICERZL-TF
HE LRI o2 bDIZHONWT, FOH M 42 BEA A
MNLEAT D Z L IFERL TR0,

Effective Date
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6. This ISA is effective for audits of financial statements for periods ending on or after December 15, 2016.
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