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Since Paris 2015 there is certainty about the direction: The global economy will be transformed -
Germany by 2045. There are only 20 years left for the “Great Transformation”

Different pathways lead
into the new reality:

o
\%

* Global economies and states
deliver on the Paris agreement
with National Determined
Contributions (NDCs) to
determine fossil-based
industries by 2040-2060

(China latest 2060)
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¢ Major shifts of investments into low emission productions

e Any further investments in fossil based technologies are
stranded assets

e “Unchecked climate change could cost the global economy
US$178 trillion over the next 50 years, unless global leaders
unite in a systemic net-zero transition.”

Deloitte Global Turning Point Report, 2022
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Going forward we see 5 interlinked forces in the global economy pushing the climate and sustainability
agenda — Regulators and Investors dominate

Regulators
as they enforce behavior and

. influence business models

Employees
as they shift sides in
°® the war of talent

¢ Activists
: as they put spotlights on

untransparent issues

Investors
as they reroute capital

and influence returns.

Customers
as they shift
market shares P

Sustainability forms the
nature of a new
management system

Deloitte 2025

Regulations provide the
baseline for comparable
management information

Internal and external
Sustainability steering requires
reliability and assurance
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Corporations as well as assurance providers face specific challenges in implementing rigorous and

complex requirements

Heterogenous national enactment
Several European member states have still not enacted required CSRD implementation acts. This leads to further potential uncertainty in
particular in regard to group reporting mechanisms for FY 2025/Wave 2

Double materiality analysis (DMA)
The extend of the Sustainability Report depends on the execution of a ESRS-compliant (DMA). In practice this is posing a challenge to many
companies both to properly identify all relevant impacts, risks and opportunities and to limit and even reduce the report to material matters

Value chain information

In particular for smaller listed companies insights into their value chain remain limited. Often more statistical information may be referenced.

. EU Taxonomy
,-" Although the reporting requirements as per the EU Taxonomy Delegated acts have been in place for some time, they pose particular
* challenges to first time adopters requiring strong linkage to and potential enhancement of the financial accounting practice
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Challenges for assurance practitioners

Assurance level &
methodology:

Reasonable vs. Limited vs.

Hybrid

Areas of judgment: 00O

Scaling:
Professional judgement for e.g.
) J g X & Grow capacity and ESG
materiality, value chain e
. e capabilities
boundaries or simplifications
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Your Deloitte Contact

Sebastian Dingel
Partner
Audit & Assurance
Sustainability Assurance Lead
Germany

Phone: +(49) 221 97324640
Mobile: +(49) 151 5807 1583
sdingel@deloitte.de
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