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Active Japanese Participation in Our 3-Tier Structure

Overall governance Monitoring Group T'

Oversight focused on Public Interest Oversight
quality and public interest Board (PIOB) A

. Japanese
" Participation

Independent International Foundation for Ethics and Audit

standard-setting
activities

International Standards on
International Standards on International Standard on Assurance Engagements
Review Engagements Sustainability Assurance

International International
Standards on Standards on
Quality Auditing
Management

(Assurance other than
(Historical financial (Assurance of sustainability audits/reviews of historical
information) information) financial information or
ISRE ISSA 5000 sustainability assurance)

ISAE

(Historical financial
(Firm level) information)

IsQm ISA

%IAASB

International Standards on
Related Services

(Compilations, agreed upon
procedures)

ISRS
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Building a Strong Global Sustainability Reporting Ecosystem

Regulation Reporting Assurance

¢ |OSCO * |SSB * |AASB
* |[FIAR * GRI ¢ |[ESBA
* EFRAG
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Timeline

April 2022

2022-23 IAASB
Work Plan includes
Sustainability Assurance
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September 2022
Sustainability
Assurance Project
Proposal Approved
% IAASB

July 2023

Exposure Draft for
Proposed ISSA 5000
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August-December
2023

Global Roundtables,

Webinars and Outreach

across 6 Continents

ISSA 5000: Approved on Time within Accelerated

September 2024
December 2023 1SSA 5000
146 Comment Unanimously
Letters Received Approved
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March 2024
June 2024
July 2024

IAASB Plenary Discussions
on Comments and
Standard-setting Response
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Unprecedented Input through Our Due Process Informed
ISSA 5000

Direct engagement with C‘)
key stakeholders dl &

AN
’obust Comment

Response @T@

Y Virtual awareness raising
and information sharing
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IAASB and IESBA Standards Are Fully Interoperable

',"’“ AREAS OF FOCUS FOR INTEROPERABILITY

Reference to relevant ethical

Definitions requirements / quality management
Group engagements Another practitioner
Value chain components Practitioner’s external expert
Transparency Effective date
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Key Attributes of the IAASB Global Baseline Standard

International Standard on Sustainability Assurance ISSA 5000,
General Requirements for Sustainability Assurance

What does ISSA 5000 Encompass?

* Applies to sustainability information prepared under
any suitable reporting framework

* Underpinned by ethics and quality management
* Covers both limited and reasonable assurance
* Available to all assurance practitioners

* Encompasses assurance on any sustainability
information, including GHG emissions: ISAE 3410 to be
withdrawn and relevant materials repurposed
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ISSA 5000 Covers the Assurance Engagement End to End

Acceptance and
Continuance of Risk Assessment
the Engagement

Planning Reporting

Engagement Underpinned by Ethics and Quality Management
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Matters Raised by Japanese Stakeholders were

Addressed in ISSA 5000
(2
S
“At least as

Profession Materiality
Practitioner’s

agnostic . L. , demanding”
* Entity’s Process gb for EthI?CS &
* Double quality

. management

Scope and Materiality Fraud g Limited vs
. . (Qm)

inclusion and non- reasonable
of GHG compliance assurance

work effort
',"“ IAASB-IESBA Coordination > Fully Aligned
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Matters Raised by Japanese Stakeholders were
Addressed in ISSA 5000 (cont)

Approach to Risk Connectivity Guidance
estimates assessment & with the
and forward- understanding financial
looking controls for

tatement
. ; - Engagement  °
information Groups and limited tgeagm Vs auditor Transparency
; assurance : .
value chain st in assurance
work of report
others
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ISSA 5000: Comprehensive Global Adoption and
Implementation Plan

’ Supporting stakeholders in adopting and implementing final ISSA 5000 ’

Resources under Development * Fact Sheet - easy-to-use reference for the
structure and content of ISSA 5000

¢ FAQs and FAQ videos— broad fundamental

5000: guestions and answers around assurance of

* ISSA 5000 Implementation Guide — to sustainability information and ISSA 5000.
address challenges raised in outreach, ED
comments, Board plenary and Sustainability
Assurance Task Force discussions

* Basis for Conclusions — technical reasons for

decisions made in responding to comments

on the exposure draft of ISSA 5000. reports

§ |AASB

Support materials to be published with ISSA

Additional resources following publication of
ISSA 5000:

* Guidance on scope and applicability, quality
management, materiality and illustrative
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ISSA 5000: Comprehensive Global Adoption and
Implementation Plan

’ Supporting stakeholders in adopting and implementing final ISSA 5000 ’

s (D

* Technical webinars

* Presentations at stakeholder events

* Direct engagement with IESBA, reporting standard-setters, I0SCO/ regulators, IFIAR/ national
standard-setters, IFAC/ professional bodies and reference groups

* Monitoring of emerging implementation issues and proportionate response
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Questions

Follow IAASB:

X @IAASB News

@ International Auditing and
Assurance Standards Board

u @ International Auditing &
Assurance Standards Board

0.

)2

Register and subscribe
for updates @
www.|AASB.org
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