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CommentsonJulyZOO8Exposu”Draft:CodeofEthicsfbrPⅡ⑩fessionalAccountantg

ＤearMembelsofthelntemationalE1hicsStanda1dsBoardfbrAccountzm世

TheJapaneselnstimteofCertifiedPublicAccountantsapp１℃ciatesthisopportlmitytocomment

onthe`Tuly2008EXposu1℃Draft:CodeofEthicsfbrProfbssionalAccountants,，(the"July2008

Exposu１℃Draff，)．

OurcommentsinrelationtothequestionsUlatthelESBAhasraiseda1℃asfbllows：

Ouestionl

The、SBAisoftheviewthatidentifyinga圧qui正mentbytheuseoftheword“shall，，

clarifiestheCodeandappmpriatelybringsthelanguageinlinewiththatadoptedbythe

lAASB・Ｄｏｙｏｕａｇ正e？Ｉｆｙｏｕｄｏｎｏｔａｇ"epleasepIUvideanexplanation．

Althoughitisdi価culttoexp泥ssthediffercncebetween“shall,,ａｎｄ``should，，、Japanese,we

understandthatidentifyinga泥quir己mentbytheuseoftheword"shall，，wouldclarifythe

requlx℃mentsoftheCode．

ouestion2

The、SBAisoftheviewthatseparatelyp正sentingtheobjectivetobeachieved,the

”quirementgdeSi型edtoachievethatobiective,amdtheapplicationguidanceasinthe

１



ISAswouldnotfmrtherhnpmovetheclaHityoftheCode・ＤｏｙｏｕａｇＩ℃e？Ｉｆｙｏｕｄｏｎｏｔ
ａｇ正e,pleasepmvideanexplanationandanexampleoftheseparatep１℃sentationthat
you応comme､｡．

Ｗｅａgree､Thestructu妃ｏｆｔｈｅＣｏｄｅｉｓｖｅｌｙｄｉｆｆｂ1℃､ｔｆｉＤｍｔｈｅｓｈＰｕｃｔｕｒｐｏｆｔｈｅｌＳＡｓ，SO
P1℃sentmgtheobjectivetobeachieved,the1℃qun℃mentsdesignedtoachievethatobjective，
andtheapplicationmaterial,asmthelSAs,wouldnotimprovetheclarityoftheCode．

Ouestion3

ＴｈｅｍＳＢＡｉＳｏｆｔｈｅｖｉｅｗｔｈａｔｍｅｘｃｅｐtionalandunfbmseencimumstancesｔｈａｔａ正

outsidethecontmlofthepmfbssionalaccountant,thefirmoremployingmganization，
andtheclient9theappucationofaspecific正ｑｕｉｍｍｅｎｔｉｎｔｈｅＣｏｄｅｍａｙ１℃sultinan
outcomethata肥asonableandinfbrmedthirdpartywouldnoｔＩ℃gamlasbeingmthe
inte斑ｓｔｏｆｔｈｅｕｓｅｒｓｏｆｔｈｅｏｕｔｐｕｔｏｆｔｈｅａｃcountant，spmfbssionalsewices・The1℃fbme，
theBoaldisproposingthattheCodemcludeaprDvisionthatwouldpermita
profbssionalaccountanい､suchciⅡmmstances,todeparttempomrilyfmmthatspecific
正quimment・ＴｈｉｓｗｏｕｌｄｎｏｔｂｅｔｈｅｓａｍｅａｇｐｍｖｉｓｉｏｎｓｉｎｔｈｅＣｏｄｅｔｈａｔａ｡｡”ss

situationsinwhichapmfbssionalaccountanthasinadvertentbwiolatedaprovisionof
theCode・Thedepartu正wouldonbrbeacceptableifanoftheconditionssetoutin
paragraphl００．１１ａ眼ｍｅｔｂ

Omestion3⑨

Ｄｏｙｏｕａｇ正ｅｔｈａｔｔｈｅＣｏｄｅｓｈｏｕｌｄｃｏｎｔａｍａｐＨｗisionthatpermitsanyexceptionto
compliancewitharequi正mentsetoutintheCode？ＩｆｙｏｕｄｏｎｏｔａｇＨ℃e,pleasepIwide
anexplanation．

ＷｅａｇｒＢｅ・PamgraphlOO､４oftheexposuredmftstatesthatcomplianceis1℃quircdunless
plDhibitedbylaworregulation,ｏｒａｎｃｘｃｅｐｔｉｏｎｉｓｐｅｒｍｉｔｔｅｄｂｙｌｈｅＣode・Howeventhere
maybeexceptionalciTcumstancesWhe泥complianceisimpossible,andthosecircumstances

arenotdeemedtocompromisecompliancewiththefilndamentalprinciples・Ｍｏ肥ovemtis
impossibletoanticipatｅａｌｌｓｕｃｈｃｉ１℃umstances・Giventhatsuchexceptionalcircumstances
couldhappen,aprovisionthatpelmitsdeparturefiPomcomplianceshouldbecontainedinthe
Codetoallowa妃sponsemsuchcases．

OIUeStion3m

IfyOubelievethattheCodeshouldcontainapmvisionthatpermitsanexceptionto
compliance，ａ正theconditionsunderwhichtheexceptionwouldapplyappmpriate？
Shouldthe礎beadditionalorfbwerconditionsand,ifso,whataI℃they？

Ｇｅｎｅｍｌｌｙｗｅａｇ1℃ewiththeconditionsundcrwhichtheexceptionwouldapplybHoweveLwe
haveacommentrBgardingtheprovisionthatthenatu１℃ofthedepamm℃ａｎｄｔｈｅ妃asonsfbr

２



thedepartu妃areappropriatelydisclosedtotheusersoftheoutputoftheprofessionalservices
setoutmparagraphlO0.11asoneoftheconditionsofanacceptabledeparture・Inthecaseof
afinancialstatememaudiLthewayofdisclosu１℃totheusersisdisclosurcmanaudit１℃port．

●

HowevelBwhenthel巳isanadequatercasonfbradepaItu1℃,webelievethatthedisclosu1℃m

anaudit泥portmaycreateamisunde応tandingandanunintendednegativeefTect,TY1e1℃fb1℃，
weproposethatlhedisclosurebemadeonlyabouttheservicesthatareabletoappropriately
bedisclosedtotheusersoftheoutputoftheprofessionalservices．

OUestion3に）

IfyoubeliwethattheCodeshouldnotcontainaprwiSionthatpermitsanexception，
pleaSeexplainhowyouwoulddealwiththetypesofexceptionalandunfb正seen
situationsthatｍａｙｂｅｃｏｖｅｎｍｂｙｐａｍｇｒａｐｈｌＯ0.11.

Notapplicable

Ouestion3m

ＡＵ℃thereanyothercimumstancegwhe”youbelieveadepartu1℃fn℃、ａ肥qui肥mentin
theCodewouldbeacceptable？Ｆｏｒexample,shouldaneventthatiswithinthecontrol

ofoneoftherelewmtpartiesquaUfyfbranexception？Ｉｆｓｏ，pleasepmvidean
explanationandspeciHcexamplesofthecircumStanceswhereyoubelieveadepartu正
wouldbeacceptable．

Webelievethatthe１℃areeventsthataIcwithmthecontrolofoneoftheldevantpartiesthat
shouldqual趾yfbranexceptionForexample,whenacompanytowhichthefhmprovidesa
non-assuranceseTvicethatitisprChibitedtoprovidetoauditclientsisacquh℃ｄｂｙａｎａｕｄｉｔ
ｃＩｉｅｎｔａｎｄｔｈｅｃｏｍｐａｎｙｃan，ｔｆｉｎdafirmtoprovidethatservicewithｍａｒ℃asonabletime

period,webelievethatadepaltu１℃isacceptableuntiltheissueisl巳solved,subjecttothefilm
applyingsafeguards．

Ouestion4

ThemSBAisoftheviewthatthepmposedmodificationtofbcustheapplicationofthe
conceptualfiQameworkthmughouttheCode9andthe正lateddocumGmt2tion

正qui正mentsmSections290and291,onthreatsthataI℃notatanacceptablelevelwiu
1℃ｓｕｌｔｍａｍｏ肥efTicientandefTbctiveapplicatioｎｏｆｔｈｅｆｍｍｅworkapproach･Ｄｏｙｏｕ
ａｇ正e？Ifyoudonotag正e,pleasepmvideanexplanation．

Ｗｅａ91℃e、Webelievethattheproposedmodificationtofbcustheapplicationofthe
concepmalfirameworkthroughoutUleCode,ａｎｄthe1℃Iateddocumentationrcquirementsin
Sections290and291，onthreatsthatarenotatanacceptablelevelwillresultmamo妃
efTicientandeflbctiveapplicationoftheftameworkapproach．

３



Ouestion5

ThemSBAisoftheviewthattheselectedpoint-in-timeeffbctivedatewiththepmposed

transitionalplwisionswiUpmⅥdetheappmpriatebalancebetweenfirmsandmember

bodieshavmgsufYicｉｅｎｔｔｉｍｅｔｏｉｍｐｌｅｍｅｎｔｔｈｅｎｅｗｓｔａｎｄardgandefYbctingchangeas

soonagpossible・Ｄｏｙｏｕａｇ正e？Ⅱｙｏｕｄｏｎｏｔａｇ正e,ｐleaseprovidegmexplanationof

howyouwouldrevisetheeffbctivedateortmnsitionalprwisionstoachievethat

b2UnnCe

GenerallyweagreethattheproposedtmnsitionalprovisionsareapplDpriate,exceptfbrfees-

relativesize・InordertocrcatethenecessaIyconditionsfbrauditfirmstoproperlyapplythis

Code,webelievethattmnsitionalprovisionsshouIdbemtroducedfbrfees-rdativesize・

Specifically5asａｍｍⅢnum，“fi℃shstart,,ｔｒｅａｔｍｅｎｔａｔｔｈｅｔｉｍｅｏｆｔｈｅｅ鑓ctivedate

(culTemIyexpectedtobeDecemberl5,2010)shouldbeintroduced・Thatis,safbguardsshaU

beappliedwhentherelativesizerepresentsmorethan１５％fbrtwoconsecutiveyearsafter
theefTectivedate．

Wewouldbepleasedtodiscussanyofthesepointsmmoredetails．

YOurssincerelyb
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ＤeputyPresident
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